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DELEGALE ADDRESSES INLERPARLIAMENTARY CONFERENCE 


OW092i30 Beijing XINHUA in English 1915 GM! 9 Apr 86 


[fext] Mexico City, Aprii 8 (XINHUA) -- China today urged the peopie of all countries 
to prompt the superpowers to stop arms race in order to ease internationai tension and 
secure world peace. Addressing the 75th Inter-Parliamentary Union conference now going 
on here, Chinese representative Qiu Shaoheng said that "so iong as the people of ail 
countries put their fate in their own hands, take active measures, strengthen their 
unity, cooperate cioseliy and prompt the superpowers to stop the dangerous arms race 

and genuinely cut their nuclear and conventional armaments, then the international 
Situation can be eased and peace wiii become more secure." He said that at present, it 
is the general view of the internationai community that the superpowers who possess 95 
percent or more of the worid nuciear arsenai assume the primary and unshirkable respon- 
Ssibiiity in nuciear disarmament. 


"In the interest of safeguarding worid peace, the peopies and pariiaments of all 
countries have the right to demand that they take the lead in halting the tests, 
productic: and depioyment of nuciear weapons and to drastically reduce nuclear weapons 
of aii types which they have deployed in various regions so as to create the necessary 
conditions for a generai disarmament with the participation of ail nuclear-weapon 
states," he said. 


Qiu noted that China maintains that aii nuciear weapon-states shouid pledge not to be 
the first to use nuciear weapons under any circumstances and unconditionaiiy undertake 
not to use or threaten to use nuciear weapons against non-nucleai-weapon states or 

nuc lear-weapon-free zones. tu said that China hopes the superpowers wiil not only 
make statements like "not seeking miiitary superiority" and “preventing the outbreak 
of aii wars." "What is more important is to take practical measures immediately and 
reach agreements, through serious negotiations, which are both feasibie and non-detri- 
mentai to the interests of other countries so as to meet the aspirations of the peopie 
of all countries for safeguarding world peace and security of mankind," he said. 


Qiu proposed that an agreement be reached st an early date between the two military 
biocs, NALO and che Warsaw Pact, on the drastic reduction of conventional arms. He 
expressed opposition to ail forms of arms race in outer space and the hope that an 
international agreement on the complete prohibition and total destruction of outer 
space weapons should be conciuded at an eariy date. He also expressed the hope that 
negotiations on the conciusion of a convention on the complete prohibition and total 
destruction of chemical weapons wiil be abie to yield resuits soon. 


In i984 China decided to accede to the convention on the prohibition of biologicai 
weapons and iast year it demobilized one miiiion military personnei; it has aiso 
shifted a portion of the production capacity of its military enterprises to the 
production of consumer goods to meet the growing daiiy needs of its peopie. 


the current conference opened here yesterday with the participation of 800 represen- 
tatives from 104 countries. 


HEALLH MINISLER FELES WHO DIRECLOR GENERAL 


OW092i29 Beijing XINHUA in Engiish i9ii GMI 9 Apr 86 


[text] Beijing, April 9 (XINHUA) -- Pubiic Heaith Minister Cui Yueii hosted a banquet 
for Dr. Haisfdan Mahier, director generai of the Worid Heaith Organization (WHO) here 
this evening at the Great Haii of the People. 


I. 10 Apr 86 A PRC INTERNATIONAL AFFAIRS 


GENERAL 


fo 


Accompanied by Dr. Hiroshi Nakajima, director of the WHO regional office for the Western 
Pacific, Dr. Mahler came to China yesterday to view the administration of health depart- 
ments and discuss further cooperation between China and the WHO. 


Cui Yueli expressed thanks for the WHO's continuous help to China. He said that in the 
past seven years, the organization had helped China train over 700 senior medical 
workers. 


Mahler thanked Cui for China's consistent support and cooperative attitude to the WHO. 
He also gave advice on China's health work. Mahler will leave for Shanghai the day 
after tomorrow to give lectures to provincial and muncipal health directors. 


JINGJI RIBAO ON PRC'S JOINING ASIAN DEVELOPMENT BANK 


HKO81442 Beijing JINGJI RIBAO in Chinese 4 Apr 86 p 4 


[Article by Dai Lunzhang: "Develop Financial Relations With Foreign Countries, Promote 
International Economic Cooperation -- on the Significance of China's Joining the Asian 
Development Bank"] 


[Text] On 17 February, the Asian Development Bank [ADB] Board adopted a resolution to 
accept our country's membership application. Then our country immediately went through 
the formalities of taking out membership and paid the first part of the capital stock to 
the bank. On 10 March, China formally became a member of the ADB. In late April, 

Chen Muhua, state councillor and president of the People's Bank of China, will lead a 
delegation to attend the 19th annual ADB board meeting in Manila. Joining the ADB is 

a major step by our country in developing our international financial relations and in 
promoting international economic cooperation. 


Opening to the outside world is a major strategic principle pursued by our country 
since the 3d Plenary Session of the llth CPC Central Committee. It is a basic national 
policy of China. The economic policy of opening up to the outside world includes two 
aspects. One is to develop economic relations with all types of countries in all 

parts of the world; tiie other is to conduct comprehensive international economic co- 
operation in all fields, including finance, trade, technology, and production. Foreign 
financial relations constitute an important part of our foreign economic relations. We 
must actively develop bilateral and multilateral financial relations with foreign 
countries and must strengthen cooperation with other countries in the financial field. 
In 1980, China recovered her seat in the International Monetary Fund ard the World Bank. 
In January 1985, the People's Bank of China established business relations with the 
Bank for International Settlements. In May 1985, our country joined the African 
Development Bank and the African Development Fund. After joining the ADB, we have 
another new channel for carrying out financial cooperation with foreign countries. 

This will promote the implementation of our opening policy and will speed our socialist 
modernization process. 


The ADB is an international financial organization composed of governments in the Asia- 
Pacific region. Its purpose is to offer loans and technological aid to developing 
countries in this region and to promote regional economic cevelopment and cooperation. 
In the region, many countries, including China, share similar past experiences. For a 
long time in the past, they suffered from oppression and exploitation by imperialism 
and colonialism. Today, they are also facing the same problems on the road of 
economic development. We need to help each other and make joint efforts to overcome 
our common difficulties. 


I. 10 Apr 86 A 3 PRC INTERNATIONAL AFFAIRS 
GENERAL 


China is a big country in Asia, so she should play a role in the most important inter- 
national monetary organization in this region. We will join hands with other ADB mem- 
bers in contributing to economic development in this region. 


Asia, Africa, and Latin America are developing regions. The strengthening of South- 
South cooperation is of great significance in regional economic development. At present, 
South-South cooperation in all global, regional, or subregional scopes is making prog- 
ress. As a developing country, China always takes a positive attitude toward South- 
South cooperation. When visiting Africa in 1983, Premier Zhao Ziyang put forward a 
four-point principle for developing economic and technological cooperation with 
African countries. This principle is: equality and mutual benefit; being realistic 
and effective; diversification of forms; and developing together. This principle has 
become our country's guideline for carrying out South-South cooperation. We wiil also 
carry out this four-point principle when participating in various ADB activities so as 
to contribute to the development of South-South cooperation. 


At present, apart from member countries in the Asia-Pacific region, the ADB also has 
15 members which are not in this region. They are all developed countries in Western 
Europe and North America. There are also three developed countries in the Asia- 
Pacific region. Economic relations between these developed countries and other ADB 
member countries pertain to the so-called North-South relations. The present world is 
facing two major issues, namely, the issue of peace and the issue of development. 

The issue of development is in fact an issue concerning North-South relations. As far 
as North-South relations are concerned, we uphold the development of international 
economic cooperation and hold that it is necessary to establish a new type of inter- 
national economic relations on the basis of equality and mutual benefit. Facts have 
shown that the old internetional economic relations, with have an unequal and unreason- 
able basis, have not only held back the economic development of the developing coun- 
tries, but have also harmed the economic stability of developed countries. As a ten- 
dency in the development of the world economy, production and exchanges are being con- 
ducted more and more on an international scope, and the international division of labor 
is developing in both depth and range and is raising the degree of interdependence of 
various economies in the world. No country can now develop its economy in isolation 
from international economic relations. If developed countries cannot smooth out their 
economic relations with developing countries, their own economies will also fall into 
dire straits. Therefore, developing North-South cooperation is the only way to 
develop the world economy. When participating in ADB activities, our country will 
contribute to the healthy development of North-South economic relations. 


After our country joined the ADB, opinion in many countries pointed out successively 
that China's acquiring ADB membership is an event of great international significance. 
Masao Fujioka, ADB president, also repeatedly said that as a bank in Asia, the ADB 
cannot exclude China from its membership. We are deeply grateful to friendly countries 
and people for their support, and we will join hands with them in realizing the purpose 
of the ADB. 


GROUP OF 24 URGES MORE AID 10 THIRD WORLD 


0W080832 Beijing XINHUA in English 0802 GMT 9 Apr 86 


[Text] Washington, April 8 (XINHUA) -- A group of developing countries today called 
for a new debt initiative and more aid flows to the Third World countries. 
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Concluding their one-day discussion of a wide range of issues concerning the developing 
nations, ministers of the Group of 24, caucus for Asian, African and Latin American 
countries, restated what they had declared a month ago in the Argentine capital of 
Buenos Aires that "the failure of the current debt management approach to find a 
definitive solution to the debt crisis is rooted in an inadequate diagnosis to the 
problem." 


What they referred to is the approach of imposing austerity programs or other temporary 
measures on the debtor countries for short-term goals instead of providing these 
countries with opportunities to grow out of debt, the merit of which is now winning 
more hearts than ever before. In addition, these ministers were saying what they had 
noted last month that the economic policy of the industrial countries have caused prob- 
lems in thedebtor nations, and thatmerely asking the debtor nations to adopt some of 
the market economy measures as practised by the West will not work miracles. The 
industrial countries should not merely plan ways of how to increase lendings to the 
debtor nations, as have proposed by U.S. Treasury Secretary James Baker, the real 
interest rate should drop to lessen the repayment burden of the debtor nations. 


The G-24 ministers noted that the debt problem of low-income countries in Sub-Sahara 

has not received enough attention. They suggest that the creditor countries may con- 
vert some of the debt owed by these countries into grants and offer long-term reschedul- 
ing on the rest in less strict conditions. On the debt problems of the middle-income 
developing debtors, mostly Latin American countries, the ministers called for "sub- 
stantial net capital flows from all sources" to them over the next five years in order 
to meet the needs of servicing the debt and economic growth at the same time. 


The ministers called for more money into the funds of the World Bank and its con- 
cessionary lending arm, the International Development Association (IDA) which provides 
interest-free, ultra-long term credits to the world's poorest nations. They called 
again for the convening of an international conference to begin the reform of the 
international monetary and financial system. 


Meanwhile, IDA officials reported today that they have made progress in the discussion 
of a new round of fund replenishment called [DA 8, which begins next July and lasts 
three years. IDA officials told reporters here today that they had discussed the 
issue for the past two days and it is possible that IDA 8 will receive 12 billion 
dollars as against Ii. 7's 9 billion dollars. 
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U.S., USSR AGREE TO PREPARE FOR SECOND SUMMIT 


OW082012 Beijing XINHUA in English 1956 GMT 8 Apr 86 


[Text] Washington, April 8 (XINHUA) -- U.S. Secretary of State George Shultz and Soviet 
Foreign Minister Eduard Shevardnadze will meet in mid-May in Washington to make prepara- 
tions for the superpower summit. The agreement was reached here today as U.S. President 
Ronald Reagan met with Soviet Ambassador Anatoliy Dobrynin at the White House for over 
one hour. 


Shultz told reporters after the meeting that both sides wish to see "a successful and 
substantive" summit meeting between U.S. President Reagan and Soviet leader Mikhail] 
Gorbachev, and both sides "recognize that a lot of preparation is necessary for such a 
meeting." 


Shultz declined to say when the summit meeting could be held. However, he said he 
thinks "it is clear that both agree that there should be a next meeting" and it will be 
in the United States. He said both parties agreed that "it needs to be something that 
will be successful." He said beyond that, the Soviet Union did not put any particular 
preconditions for the summit. 


Shultz said Reagan and Dobrynin "touched on all of the issues of substance" today. The 
U.S. secretary of state admitted that there has been basically no movement in "START" 
in the arms talks in Geneva. There has been basically no movement in the space defense 
area, and in INF, there has been some further narrowing of positions in this field 
during the Geneva talks between the two sides, he added. 


Shultz described today's meeting between Reagan and Dobrynin "to be quite a satisfac- 
tory exchange” and a "very substantive constructive one and I thought advanced matters." 


Reagan met Dobrynin who came to the White House to bid farewell after 24 years as Soviet 
ambassador to the United States. He will be promoted as a secretary in the Soviet 
Communist Party Central Committee. 


Toda ~'s meeting seemed to have cleared the way for the second summit agreed upon by the 
two superpowers last November in Geneva. In the past months, the two sides have failed 
to set a date for the summit. The United States insists it be held in June or July, 
but the Soviet side said it better be held in November. Whichthe U.S. said is not 
suitable because of the U.S. congressional elections. 


YAO YILIN MEETS U.S. LABOR SECRETARY BROCK 


0W091224 Beijing XINHUA in English 1215 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- Vice-Premier Yao Yilin met with visiting U.S. 
Secretary of Labor William E. Brock and his party here today. Brock arrived here 
Monday at the invitation of Chinese Minister of Labor and Personnel Zhao Dongwan. 


Zhao and Brock held talks here this morning to exchange views on cooperation between 
labor departments of the two countries. Brock also met leading off cials of the 
Chinese Ministry of Foreign Economic Relations and Trade and the State Statistical 


Bureau during his stay in Beijing. 
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GORBACHEV CALLS FOR SECOND SUMMIT WITH REAGAN 


OW090302 Beijing XINHUA in English 0253 GMT 9 Apr 86 


[Text] Moscow, April 8 (XINHUA) -- Soviet leader Mikhail Gorbachev said today he 
wanted the planned second summit with U.S. President Ronald weagan to go ahead, adding 
that the Soviet Union set no preconditions for the meeting, due to be held in the 
United States this year. In a speech published by the official media, Gorbachev said 
that the meeting should produce practical results toward disarmament. Referring to 
their first summit last November in Geneva, the Soviet leader said those talks appeared 
to leave that issue open. Gorbachev was speaking in the industrial city of Tolyatti 

on the second day of a visit to the Kuybyshev region on the Volga. 


Earlier, U.S. Secretary of State George Shultz said he would meet Soviet Foreign 
Minister Eduard Shevardnadze next month to prepare for a summit this year. 


Addressing a meeting in Tolyatti, Gorbachev said: "The United States is putting its 
"star wars' program into (ull gear. 


"If the United States persists, contrary to common sense, in pursuing that policy, we 
will find a convincing answer," he said. "There is nothing what the United States 
can do and we cannot." [sentence as received] 


"To us," the Soviet leader pointed out, "a ban on space strike weapons is not a problem 
of fear to lag behind, but that of responsibility." Last August, Gorbachev announced a 
unilateral Soviet moratorium on nuclear tests and has extended its deadline twice. His 


latest statement came shortly before a scheduled U.S. nuclear test later today in the 
Nevada desert. 


SOVIET UNION DENOUNCES FRG PART IN SDI 


OW090708 Beijing XINHUA in English 9646 GMT 9 Apr 86 


[Text] Moscow, April 8 (XINHUA) -- The Soviet Union today again denounced Federal 
Germany's participation in the U.S. Strategic Defense Initiative (SDI), but Bonn said 
its part in the "star wars" program is not military. 


Prime Minister Nikolay Ryzhkov said that Federal Germany, because of its participation 
in SDI, should be held responsible for heightening the nuclear arms race and deterior- 
ating the international situation. Ryzhkov spoke at a meeting with Martin Bangemann, 
Federal German economics minister. Ryzhkov stressed the Federal German involvement in 
the U.S. SDI program was harnessing the European country's industrial, scientific and 
technological might to militarize outer space, and would harm bilateral relations. 


Bangemann, who is attending the 14th session of the Soviet-Federal German Commission 
for Economic, Scientific and Technological Cooperation, claimed that the agreements 
signed in Washington were not of a military nature. Bangemann said he tried to dif- 
ferentiate between SDI in general, which U.S. President Ronald Reagan hopes will create 
a space-based missile defense system, and how Federal Germany will participate in it. 
"The Federal Republic (of Germany) as a state has taken no part," he said. Bangemann 
insisted last week that Bonn's participation in the initiative was simply a framework 
under which German firms could take part in research. 


Despite political differences, the Soviet Union and Federal Germany officials gave a 
"positive evaluation" on cooperation in the fields of economy, science and technology, 
and expressed willingness to further such efforts. 
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ZHAO ZIYANG V1EWS RELATIONS WITH JAPAN AS 'GOOD' 


OW091524 Beijing XINHUA in English 1503 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
the nongovernmental friendly contacts between China and Japan are very important. Zhao 
said that both governmental and nongovernmental contacts between China and Japan have 
recorded great success in developing good-neighborly relations between them. Such 
channels should be used continually, *e said, Zhao made these comments to a Chinese 
delegation about to leave for the third meeting of the Sino-Japanese Nongovernmental 
Council, which is scheduled to meet from April 15 to 18 in Tokyo. 


The premier noted that the normalization of diplomatic relations between the two coun- 
tries was realized on the basis of wide-scale nongovernmental friendly contacts, and, 
in return, the development of relations between the two.countries has created favor- 
able conditions for more nongovernmental friendly contacts, 


Zhao described the present Sino-Japanese relations as generally good. He said Sino- 
Japanese good-neighborly relations and friendship will surely make progress so long 

as the two sides comply with the joint statement of the Chinese and Japanese govern- 
ments; the Treaty of Peace and Friendship Between China and Japan; and the four princi- 
ples of peace and friendship -- equality and mutual benefit, mutual trust, and long- 
term stability -- put forward by Hu Yaobang, general secretary of the Chinese Com- 
munist Party Central Committee, and favored by Japanese Prime Minister Yasuhiro 
Nakasone. 


Speaking of problems in the relations between the two countries, Zhao said, so long 
as the two sides continue to take Sino-Japanese friendship into account, respect each 
other's national feelings, take an active attitude, face up to problems and pursue 
friendly talks, the problems will be solved sooner or later, He expressed his con- 
viction that the coming meeting of the Sino-Japanese Nongovernmental Council would 
surely achieve success with concern shown by Japanese Prime Minister Nakasone and ef- 
forts by the two sides. 


Zhao asked Wang Zhen, head of the Chinese delegation, to convey his best regards to 
Nakasone, 


PAPER VIEWS OPPOSITION CAMPAIGN IN SOUTH KOREA 


HK081330 Beijing ZHONGGUO QINGNIAN BAO in Chinese 1 Apr 86 p 2 


[Article by Shen Ji "The Campaign for Democracy in South Korea Is Surging Forward, 
Chon Tu-hwan's Military Rule Is Utterly Isolated" ] 


[Text] On 30 March more than 50,000 people held a rally in Kwangju, South Korea, at 
which the Kwangju branch of the "10-Million-Strong Signature Movement" was established. 
Kim Yong-sam, cneirman of the "Council for the Promotion of Democracy", presented his 
views vehemently in front of slogans such as "Down with military autocracy" and "Long 
live democracy." He said: If Chon Tu-hwan refuses to accept the demands for demo- 
cracy, he would have no choice but to leave South Korea in t:he end. Over the past 
month or so, the campaign for democracy in South Korea has been surging forward and 


reached a new high tide. 
Crowds of People Answer the Call 


The "10-million-strong signature novement for constitutional revision" initiated by 
the New Korea Democratic Party [NKDP] is receiving more and more enthusiastic response 
from young students. 
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Following the establishment of a joint student organization by 14 universities to 
support the signature drive, on 27 March, some 5,000 students in Seoul held an "anti- 
autocratic rally." Universities in various areas soon responded to this, raising a 
call for “abolishing the fascist constitution." On 28 March, 32 professors of South 
Korea's University of Korea issued a statement pointing out that revising the consti- 
tution and realizing democracy are the two fundamental issues for today. This was the 
first time Chon Tu-hwan had been slammed by professors since assuming office in 1980. 


Religious circles also joined the signature drive. Archbishop Kim Su-hwan, who has 1.8 
million Christian believers, openly expressed his support for the drive in mid-March, 
He pointed out that the South Korean authorities; "only way out is to revise the con- 
stitution." What especially attracts people's attention is the establishment of the 
"National Liaison Organization for the Promotion of Democracy" by five m jor . position 
parties on 17 March. Kim Tae-chung, Kim Yong-sam; and Yi Min-u, the group's leaders, 
even issued a joint declaration. 


Now the movement to press for revising the constitution has spread to various iarge 
cities in South Korea. On 22 March, the NK)P established in Pusan the "Pusan branch 
of the signature movement for constitutional revision" and held a demonstration, in 
which more than 20,000 of the masses participated, to demand that Chon Tu-hwan resign 
from office, It was disclosed that the opposition parties will also hold demonstra- 
tions in Taegu and other cities to oppose the military aut»cracy. 


The Influence of the Philippine Situation 


Foreign sources held that the development of the Philippine situation has put the 
South Korean authorities in a permanent state of "combat readiness." On 24 February, 
Chon Tu-hwan called a “cabinet meeting" to study the Philippine situation, At the 
same time, he called in some opposition leaders and told them that he agreed to re- 
vising the "constitution" in 1989 and would hand over state power in 1988 at the 
expiration of his term of office, trving to quiet the signature movement, which was 
gaining momentum, He also repeatedly emphasized that South Korea is different from 
the Philippines. Recently, the South Korean authorities have continuously spread the 
idea that "war will break out on the Korean peninsula" and called for stopping any 
activities that may lead to internal splits or social upheavals, trying to divert the 
people's attention. 


However, the victory of Mrs Aquino became a powerful motive force for the South Korean 
opposition parties in their campaign for democracy. On 26 February, soon after learn- 
ing that Marcos had left the Philippines, opposition leaders Kim Tae-chung and Kim 
Yong-sam delivered speeches, saying that "Philippine democracy has greatly encouraged 
us."' Some newspapers even held that South Korea would soon become a second Philippines. 
Tue NKDP also declared that it refused Chon Tu-hwan's plan for revising the constitu- 
tion in 1989 and demanded the constitution be revised this very year. Some religious 
organizations even warned the South Korean authorities to "learn a lesson from the 
fact that the religious circles played a 1olv inoverthrowing the Marcos regime in the 
Philippines." 


Some observers held that there are certain similarities between Chon Tu-hwan's present 
situation and that of Marcoc during the presidential election. As early as in the 
"parliamentary elections" last year, the opposition parties had already won many more 
votes than the ruling party in almost all regions of South Korea, In recent demon- 
strations, the helpless policemen were easily routed by the masses. Therefore, it 

is quite possible that a phenomena wherein "the army changes sides in the war and civil 
officials resign from office" may be repeated in South Korea. 
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Is the United States Preparing To "Relieve Somebody?" 


The United States, which is Chon Tu-hwan's backstage manipulator, also feels uneasy 
about the South Korean situation. During the first 10 days of March, a six-member 
delegation headed by Thomas Foglietta, a U.S. Democrat, flew into Seoul. They made 
observations and appraised of the campaign for democracy in that city. At a press 
conference, the head of the delegation openly expressed his support for the opposi- 
tion parties’ efforts to strive for democracy. It was reported that Sigur, the U.S. 
assistant secretary for East Asian and Pacific Affairs, also went to Seoul recently 
"with a special mission," "in order to gain a clear idea of Chon Tu-hwan's concrete 
plans for realizing democracy." 


What merits people's special attenti: is shac Kim Chong-pil, former assistant to 
Pak Chong-hui, who had been residing “h- United States for a long time, suddenly 
came back to Seoul on 25 February and. - a speech at a meeting on 16 March, which 
more than 700 personages from political circles attended. Westcrn papers held that 
the return of Kim Chong-pil, just like a "tiger returns to the mountain," during 
such upheavals in the South Korean situation calls for deep thought. 


DPRK ACCUSES ROK OF AGGRAVATING TENSIONS 


0W090940 Beijing XINHUA in English 0910 GMT 9 Apr 86 


[Text] Pyongyang, April 9 (XINHUA) — The Democratic People's Republic of Korea 
(DPRK) today accused South Korea of aggravating tensions on the peninsula by dodging 
the discussion of a joint communique of non-aggression between the North and the 
South. In a speech published today, Chairman of the Standing Committee of the Supreme 
People's Assembly of DPRK Yang Hyong-sop criticised South Korea's opposition to talks 
about the joint coxuwmunique and its large scale military exercise with the United 
States, saying that Seoul's actions have caused "grave concern and regret" in the 
North. 


The speech came on the first anniversary of the DPRK's proposal for parliamentary 
talks between the North and the South, in which the North proposed that during the 
talks the two sides discuss and issue a joint communique on non-aggression to help 
the search for national reconciliation and to ease tension on the peninsula. 


After that proposal, the two sides held two rounds of preparatory talks for the 
parliamentary meeting last year and reached agreements on a number of matters. 

However, Seoul objected to Pyongyang's idea of the joint declaration on non-aggression, 
saying a "unified constitution" should _e worked out first. By these actions, Yang 
charged, South Korea was trying to place obstacles in the path of the parliamentary 
talks. Moreover, he said that Seoul has rejected a North-South dialogue by repeatedly 
alleging that Democratic Korea is threatening "to drive southward." Yang called on 
the Korean people to unite and press for a U.S. military pullout from South Korea. 

He also appealed to the international community to pay close attention to the dangerous 
situation cn the Korean peninsula. 


DPRK FINANCE MINISTER DISCUSSES FY 1986 BUDGET 


0W081300 Beijing XINHUA in { .* ‘sh 1246 GMT 8 Apr 86 


[Text] Pyongyang, April 8 (XINHUA) -- The government of the Democratic People's 
Republic of Korea (DPRK) will invest more money in economic and cultural development 
while cutting down defense spending in the fiscal year of 1986, DPRK Finance Minister 
Yun Ki-chong said here today. 


Sn ae ee ae 
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Reporting to the fifth session of the Seventh DPRK Supreme People's Assembly, which 
opened here yesterday, the finance minister said both the revenue and expenditure of 
the state budget for fiscal 1986 will reach 28,481.54 million won (about 13 billion U.S. 
dollars). Defense spending will account for 14.1 percent of the total expenditure, 0.3 
percent less than the last fiscal year, Yun said. She said investment in scientific 
work will increase by 30 percent over last year. 


The budget for 1985 was successfully fulfilled with a favorable balance of 110,040,000 
won, she added. She said that last fiscal year's revenue was 27,438.87 million won, 
0.2 percent above the plan, and the expenditure was 27,328.83 million won, or 99.8 
percent of the plan. 


Pak Song-il, member of the assembly's budget committee, expressed satisfaction over the 
implementation of the budget for fiscal 1985. However, he noted that some enterprises 
had failed to fulfill their production plans and that in some departments there had been 
a waste of funds and breaches of financial regulations. The session, attended by 547 
representatives, will be closed tomorrow. 


DPRK CONDEMNATION OF WEINBERGER'S ROK VISIT 


HK100639 Beijing RENMIN RIBAO in Chinese 8 Apr 86 p 6 


[Special dispatch" by reporters Liu Zhengxue and Feng Zhiyuan "DPRK Foreign Ministry 
Condemns Weinberger's Visit to South Korea" ] 


[Text] Pyongyang, 7 Apr -- The Korean Foreign Ministry issued a statement today 
strongly condemning U.S. Defense Secretary Weinberger for coming to South Korea to 
intensify the situation on the Korean peninsula. 


On 2 and 3 April, Weinberger attended the 18th "Annual Security Consultative Meeting" 
held by the United States and South Korea in Seoul. A joint communique issued at the 
meeting stated that the United States will continue to station its troops and increase 
its forces in South Korea and "will safeguard South Korea's security with a nuclear 
umbrella." 


The Korean Foreign Ministry statement said that the United States will continue to 
station its troops in South Korea, to supply South Korea with the latest military 
equipment, and to strengthen the "joint defense posture" of the United States and South 
Korea on the pretext of the so-called North Korean threat of "invasion to the South." 
This shows that the United States does not want to remove the current military confron- 
tation and mistrust between the North and South sides but to continuously intensify the 
tensions on the Korean peninsula. 


The statement pointed out that Weinberger’s activities in South Korea have seriously 
threatened peace in Asia and the world. The statement demands that the United States 
must stop its war schemes in South Korea and withdraw all its troops and nuclear 
weapons from there as soon as possible. Only in this way is it possible to maintain 
peace on the Korean Peninsula and to peacefully settle the Korean issue. 
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BURMESE PRIME MINISTER BEGINS VISIT 


OW100832 Beijing XINHUA in English 0816 GMT 10 Apr 86 


[Text] Kunming, April 10 (XINHUA) -- Burmese Prime Minister U Maung Maung Kha and his 
party arrived here today for a nine-day official friendship visit to China at the 
invitation of Chinese Premier Zhao Ziyang. Accompanying the prime minister on has visit 
re Burmese Minister for Foreign Affairs U Ye Gaung, Minister of Energy U Sein Tun and 
Minister for Information and Culture l Aung Kyaw Myint. 


He Zhiqiang, governor of Yunnan, and Pan Yingsheng, mayor of Kunming, went to the air- 
port to greet the visitors. 


Burmese Ambassador to China U Hla Shwe and Chinese Ambassador to Burma Zhou Mingji Aluo 
came to Kunming to greet the Burmese prime minister and his party. The Burmese visitors 
are going to take a sightseeing trip to the western hills, a tourist spot near the city, 
this afternoon. They will be honored at a banquet given by the Yunnan provincial 
government here this evening. Governor He, who visited Burma last month, will preside 
over the banquet. 


HONG KONG'S RELIGIOUS FREEDOM ASSURED AFTER 1997 


OWO92010 Beijing XINHUA in English 1850 GMT 9 Apr 86 


{Text ] Hong Kong, April 9 (XINHUA) -- A visiting senior Chinese official on religious 
affairs has reassured the residents of Hong Kong that they can enjoy freedom of 
religious belief after China's resumption of sovereignty over Hong Kong in 1997. 
Speaking at a reception here this evening, Ren Wuzhi, director of the Bureau of 
Religious Affairs under the State Council, said that after 1997 Hong Kong's religious 
bodies and believers could maintain their relations with their counterparts in other 
parts of the world. The social service and welfare establishments run by Hong Kong's 
religious organizations can continue to exist, he added. 


He quoted the annex to the Sino-British Joint Declaration as saying, "the relationship 
between religious organizations in the Hong Kong's Special Administrative Region and 
those in other parts of the People's Republic of China shall be based on the principles 
of non-subordination, non-interference and mutual respect." 


Ren is visiting Hong Kong at the head of a delegation from the State Council Bureau of 
Religious Affairs. During its nine-day stay in Hong Kong, the delegation has visited 
temples and churches as well as educational, medical and charity establishments run by 
Hong Kong's religious organizations. The delegation arrived here on April 1 at the 
invitation of the joint conference of leaders from six religions: Catholic, Protestant, 
Muslim, Buddhist, Taoist and Confucian. It is scheduled to leave here tomorrow. 


I. 10 Apr 86 PRC INTERNATIONAL AFFAIRS G ] 
WESTERN EUROPE 


MORE REPORTAGE ON GREEK PRIME MINISTER'S VISIT 


Holds Press Conference 
OW091318 Beijing XINHUA in English 1256 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- Visiting Greek Prime Minister Andreas Papandreou 
said here today that Greece and China will expand their cooperation in economic rela- 
tions, trade and culture. At a press conference here this afternoon, he said that 
during the visit to Greece this July by Chinese Premier Zhao Ziyang, the two leaders 
will continue to confer on the expansion of bilateral economic cooperation and trade. 


During Papandreou's present visit, the two countries agreed to intensify their efforts 
to increase bilateral trade. The two sides also explored the possibilities of running 
joint ventures in each other's countries and of exporting Chinese coal to Greece. 
Papandreou said the two leaders were satisfied with the growth of bilateral relations, 
and they were in agreement, to a large extent, on many international issues. Referring 
to nuclear disarmament, Papandreou said the two countries share similar views on that 
question. 


He said Chinese leaders had explained to him that the purpose of China's development 
of limited nuclear weapons is precisely for its self-defense not for competition with 
the superpowers. China has promised that it will never use nuclear weapons against 
countries which do not possess them, or against nuclear-free zones. This is important 
for nuclear disarmament, he said. 


When asked about China's view on the proposal for a Balkan nuclear-free zone, 
Papandreou said China's response was "immediate and positive". The two sides share 
identical views on this question, he stressed. He restated that Greece, together with 
other Balkan countries, will make efforts for the establishment of a Balkan nuclear- 
free and chemical-weapon-free zone. 


The prime minister said China's economic reform stresses the reform of concrete methods 
and measures, while its social system remains unchanged. Greece will benefit from a 
strong and developing China, he added. 


Papandreou also explained that domestic developments had caused him to shorten his 
visit to China. However, his political talks with Chinese leaders have been success- 
fully concluded, so he will leave here for home tomorrow. The prime minister was 
originally scheduled to leave here for Shanghai tomorrow. 


Hosts Banquet for Zhao Ziyang 


OW091557 Beijing XINHUA in English 1545 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- Greek Prime Minister Andreas Papandreou gave a 
return banquet here this evening at the Great Wall Hotel. Chinese Premier Zhao Ziyang 
and Foreign Minister Wu Xueqian attended. 


In his toast, Papandreou expressed his thanks to the Chinese leaders and peop'‘e for 
their hospitality and generosity. He said it was great honor for him to exchange 
views with Chinese leaders. The Greek prime minister noted that China and Greece 
share views om many major international issues, and that this is an important basis 
upon which to further develop their bilateral relations. 


The talks between the two countries’ leaders, Papandreou said, have laid a foundation 
for further economic cooperation between China and Greece. He held that China's 
current reform would bring prosperity to the Chinese people and contribute to world 
peace and stability as well. 
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Premier Zhao said that Papandreou's visit to China had been short but successful. Over 
the last two days, the leaders of the two countries had held fruitful talks on issues 
of common concern, he said, Zhao expressed his hope that the two countries would take 
active steps to promote the existing friendly relations to a new level. 


Comments on Angelopoulos Death 
OWO91118 Beijing XINHUA in English 1108 GMT 9 Apr 86 


[Text] Athens, April 8 (XINHUA) -- Greek 79-year-old industrialist Dimitris 
Angelopoulos was assassinated in central Athens this morning. Angelopoulos, co-owner 
of abig iron and steel industry in Greece named "halivourgiki," was shot four times in 
the chest and abdomen by an unidentified gunman this morning when he was walking in the 
fashionable residential district of Kolonaki to his office. Angelopoulos died in a 
hospital, 


The assailant escaped on a motorcycle driven by another un-identified man. According 
to leaflets distributed in the area and found by police, an organization calling itself 
"November 17" claimed responsibility for the murder. The leaflets said that the 
Angelopoulos family was among the 100 families which belong to the "lumpen grande 
bourgeoisie class" who were involved in one of the largest fraud cases in the last 15 
years by buying coal dust from Australia and selling it in Italy for 50 percent more 
than they paid, The leaflets also said that the Angelopoulos family illegally in- 
vested the profits in Britain by setting up a modern steel industry (Alfasteel) 

in 1975, 


Premier Andreas Papandreou, who is on an official visit to China, condemned the 
assassination and said that it was aimed at creating insecurity in Greece, an at- 
tempt to undermine the peaceful and democratic progress of Greece. 

Seen Off by Zhao Ziyang 
OW100840 Beijing XINHUA in English 0641 GMT 10 Apr 86 
[Text] Beijing, April 10 (XINHUA) -- Greek Prime Minister Andreas Papandreou left 


here for home by air this morning at the end of his official visit to China. Before 
his departure, C’ inese Premier Zhao Ziyang bid farewell to him at the state guesthouse. 


QIAO SHI ATTENDS ITALIAN CP CONGRESS OPENING 


0W091538 Beijing XINHUA in English 1510 GMT 9 Apr 86 


[Text] Florence, April 9 (XINHUA) -- The 17th National Congress of the Italian Com- 
munist Party opened here this morning with the participation of 1,091 representatives 
from all over the country representing the 1.6 million party members, 


Over the rostrum hung two big streamers, reading "A Modern Reformatory Party" and "A 
Substitution Program for Italy and Europe." The slogans reflect the central topics 

of the current Congress and the party's resolve to adapt itself to the new situation 
and to pioneer a new road leading to socialism, 


Among those sitting on the rostrum were General Secretary Alessandro Natta and other 
leading members of the party. More than 100 delegations from Communist parties, 
Socialist parties, Social Democratic parties and national liberation organizations of 
other countries also attended the opening session, 
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The Central Committee of the Chinese Communist Party sent to the Congress a con- 
gratulatory message and a delegation headed by Qiao Shi, member of the Politburo and 
the Secretariat of the Chinese Communist Party Central Committee, 


Leaders of other five major parties in Italy, including Giovanni Spadolini of the 
Italian Republican Party, also attended the Congress at invitation, 


Before the Congress, party organizations at grass roots level held more than 11,000 
meetings with the participation of some 350,000 party members. An estimated 86,000 
people spoke at the meetings called to discuss the new party program, 


The Italian Communist Party is the largest communist party in Western Europe. It is 
also the second largest party in the Italian parliament with 171 members in the Chamb- 
er of Deputies and 90 senators. The President of the Chamber, Leonilde Jotti, is a 
Communist, so is one of the vice presidents of the Senate. 


CPC GREETS OPENING OF ITALIAN CP CONGRESS 


OW091910 Beijing XINHUA in English 1837 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- The Chinese Communist Party (CPC) cabled a mes- 
sage today to the Italian Communist Party, warmly greeting the opening of its 17th 
congress. The message,sent by the CPC Central Committee, praises the Italian Com- 
munist Party as "a great, glorious party, founded and nurtured by Antonio Gramsci and 
Palmiro Togliatti and later led by Luigi Longo and Enrico Berliguer: A loyal repre- 
sentative of the working class and the broad masses of Italy, and a strong force of 
the world's workers movement and the communist movement ."’ 


"The Italian Communist Party, while upholding independence, is bold in groping its 
way forward and good at making innovations in persistently seeking a concrete way for 
Italy toward socialism through a creative application of Marxism to local conditions," 
the message says. 

"For a long time in the past," the message says, "The [talian Communist Party has 
waged a relentless, heroic struggle and made new progress in defending the vital in- 
terests of the Italian working class and people, in fighting for democratic innova- 
tions and socialism and in rallying all democratic and progressive forces, thus 
winning praise and repute both in and outside the country." 


"The Italian Communist Party has become a hard core in the defense of world peace 

by making positive contributions, through persistent struggles, to the maintenance of 
world peace, to international detente, to the fight against the arms race and war 
dangers and to the creation of a new international order on the basis of cooperation 
and equality among all countries, big or small," the message says. 


It says, "We are glad to see that in recent years, the friendly cooperative relation- 
ship and traditional friendship between our two parties have grown and become more 


consolidated, and there exist a solid basis of unity and broad prospects for our two 
parties in | ng for world peace and security, in promoting friendship and co- 
operation «4 |\l countries and in pushing forward social progress and development. 
We are deep vinced that the close friendship between the Chinese and [Italian 
Communist parties built on the basis of independence, full equality, mutual respect 


and non-interference in each other's internal affairs will remain ever green," 


The message concludes by wishing the 17th Congress of the [talian Communist Party 
every success. 
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SIXTH PLAN ECONOMIC STRUCTURAL REFORMS REVIEWED 


HKO90930 Beijing RENMIN RIBAO in Chinese 28 Mar 86 p 5 


[Article by the Sixth 5-Year Plan experience research group of the Chinese Academy of 
Social Sciences: "Reviewing and Pondering Economic Structural Reform During the Sixth 
5-Year Plan Period" ] 


[Text] China nade marked progress in economic structural reform during the Sixth 5-Year 
Plan period. Great achievements were made in implementing the rural output-related con- 
tract responsibility system on a household basis, thus gradually promoting urban econo- 
mic structural reform. In cities, management system reform began in planning, finances, 
credit, taxation, material supply, and wages, with the focus on increasing the vitality 
of enterprises, and achievements. However, many contradictions have emerged in carrying 
out the reforms. At present, we should pay special attention to handling contradictions 
between microeconomic stimulation and macroeconomic control. Now our major task is to 
exercise effective macroeconomic control while invigorating the economy. Reviewing 
economic structural reform during the Sixth 5-Year Plan period, we recognize that we 
should sum up our experiences in microeconomic stimulation and macroeconomic control and 
find ways to combine these two in an organic manner. 


Reform of the Ownership Structure 


In carrying out microeconomic stimulation, China has broken away from the two public 
ownership structures, that is, the state ownership and the collective ownership struc- 
tures. In a situation where the economy under public ownership by the whole people has 
continued to grow stronger and play a leading role, the collective economy, the indivi- 
dual economy, joint ventures, and foreign-capital enterprises are developing to varying 
extents. In addition, marked results have also been achieved in giving more variety to 
the forms of running the public ownership economy. 


China has also accomplished much in rural economic structural reform. Practice has 
proven that the output-related contract responsibility system on a household basis is a 
new socialist cooperative economic form suited to China's rural productive forces. 
However, we should concern ourselves with maintaining sustained economic development, 

so that we can make early preparations for future economic development. Based on the 
development of the commodity economy, we should make efforts to concentrate farmland in 
the hands of peasants who are good at farmwork and combine in various cooperative man- 
ners the established household operational form with the emerging integrated operational 


form. 


Over the past few years, we have provided support and preferential treatment for the 
collective economy, the individual economy, joint ventures, and foreign-capital enter- 
prises, but we have been relatively slow in stimulating the economy under the ownership 
of all the people. As a result, unequal competitions have arisen, backward technology 
has squeezed out advanced technology, and small enterprises have edged out large enter- 
prises. In terms of income distribution, enterprises under the ownership of all the 
people have had less than collective ownership enterprises and collective ownership 
enterprises have had less than individual and foreign-capital enterprises. This situa- 
tion has not been brought about by the diversification of ownership and operational 
forms, but has been the result of failure to institute a complete set of reform mea- 
sures. State-owned enterprises cannot compete with other enterprises. The only way 
out is to increase their vitality. Irrational prices have provided the opportunity to 
obtain a large amount of circulating profits through price disparity. The method for 
solving this is to straighten out prices. Unequal competition between various economic 
factors should be settled by means of economic policies such as readjusting taxation 


and credit. 
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Over the past few years, in hiring people some individual enterprises in cities and 
towns have gone beyond the limitations on the number of people to be employed. This is 
allowed to continue provided it does not affect the leading role of public ownership and 
is beneficial to the development of the productive forces. But it is necessary to im- 
pose a progressive tax and strengthen management so as to prevent negative factors from 
emerging. In addition, we should also find ways to guide the individual economy in 
turning into a cooperative economy or a state joint-stock economy. 


Increasing the Vitality of State-Owned Enterprises 


In urban economic structural reform during the Sixth 5-Year Plan period, we paid close 
attention to increasing the vitality of enterprises, and of state-owned enterprises in 
particular. We also gradually expanded their autonomy in arranging production and sell- 
ing their products, letting them distribute part of the profits retained by them. They 
also had certain autonomy in using funds, personnel, and facilities. 


Development of management system reform in state-owned enterprises is out of balance. 
By means of contracting, leasing, and transferring, small enterprises have acquired the 
ability to engage in independent operation and development, and their vitality has 
really increased. However, some regulations on expanding the autonomy of enterprises 
have not been implemented in large and medium-sized enterprises. As a result, large 
and medium-sized enterprises lack vitality, find it difficult to carry out technical 
reform, and are in an unfavcrable position in competing with other enterprises. This 
situation must be changed quickly. 


The problem of large and medium-sized enterprises assuming sole responsibility for 

their profits and losses has not been settled so far. Such enterprises have the right 
to allocate part of the profits retained by them, but when they incur losses they leave 
the losses to the state. In their development, such enterprises rely on state invest- 
ment or preferential conditions provided by the state, but they are not held responsible 
for the investment risk. As mandatory plans are still in force and prices are very 
irrational, it is very difficult for such enterprises to assume sole responsibility for 
their profits and losses. 


The gradual emergence of a joint-stock economy over the past tew years may result in a 
new form for reforming state-owned enterprises. By using a joint-stock economy, apart 
from enabling us to collect social funds and encourage employees who have shares in 
enterprises to pay attention to the operation of enterprises, we can also change the 
situation where everyone is the owner of the enterprises under ownership by all the 
people but no one is willing to assume responsibility for the assets of the enterprises. 
In this way, we can form mutually restrictive relationships between the owner, the 
dealer, and the laborer and rationalize the operations of the enterprises. The joint- 
stock system can embrace all different relationships. It seems that state shares should 
be the main component of the joint stocks of state-owned enterprises. As to which organ 
-- a professional department, a comprehensive department, or a monetary organization -- 
is to hold shares on behalf of the state, this should be solved under the principle of 
preventing administrative intervention in the routine activities of enterprises on the 
one hand and of insuring the interests of the owner of the state's assets on the other. 


Forming a Socialist Market System 


Great changes took place in China's sociaiist market during the Sixth 5-Year Plan per- 
iod. The exclusive closed-type market circulation system which had existed for a long 
time began to shift to an open-type market circulation system with various econom..c 

forms, various circulation channels, and various operational methods. In the circula- 
tion of production materials, a selling and buying market for production materials be- 
gan to arise under the guidance of state plans. 
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However, Chira's socialist market is very imperfect. Regional blockades and separation 
of regions from departments pvse still very serious problems. Many production materials 
are still allocated by the state and have not entered the market. Enterprises have not 
really felt the pressure of market competition and lack a strong market mentality. As 
the role of the market mechanism cannot be brought into full play, the state finds it 
difficult to fully use economic levers to exercise effective indirect control over the 
macroeconomy. 


In the past, investments were made under the system of vertical distribution without 
financial compensation, and crosswise fund accommodation was rare. This situation has 
begun to change over the past few years. Following the increase in social funds, vari- 
ous fund accommodation forms and monetary implements have continued to emerge, and there 
is certain development in the capital market. However, to develop the socialist capital 
market, it is necessary to bring into full play the leading role of state banks. After 
establishing the two-level banking system, the central bank is required to harmonize 
relations between professional banks. The central bank has still not become a truly 
central bank ad professional banks have not turned into really commercial banks. There 
has not been a ‘undamental change in the situation in which basic-level professional 
banks “eat from the big pot" of higher-level professional banks and higher-level profes- 
sional banks "eat from the big pot" of the central bank. The problem of running profes- 
sional banks, basic-level professional banks in particular, as an enterprise should be 
further studied and solved. 


A technology market and rational circulation of the labor force began to take shape 
during the Sixth 5-Year Plan period. But theoretical and practical problems concerning 
the prices of technological products and the rational circulation of the labor force 
need to be further studied and solved. 


The Transformation of Macroeconomic Management to Indirect Control 


Viewed from the general development trend, China's macroeconomic management is beginning 
to shift from the mechanism of direct control over the distribution of resources to a 
control mechanism which is composed mainly of demand and supply management as well as 
financial and credit means. In the application of financial and credit means, however, 
the role of economic levers such as interest rates and prices is still very limited as 
enterprises have not formed a mechanism for assuming sole responsibility for their 
profits and losses. So it is still necessary to implement the target control system. 
But we must earnestly create conditions for gradual transformation to the application 
of indirect economic means. In the new situation, we should attach great importance to 
the financial and monetary (credit) policies as well as to the role of the regulatory 
mechanism of these policies so as to achieve a comprehensive balance between finances, 
credit, foreign exchange, and material supply. In particular, we should change the 
long-standing practices of applying for unconditional bank overdrafts and issuing money 
on the basis of credit balance. We should also overcome the shortcomings of financial 
over-distribution and credit expansion, which have been brought about by such practices. 
Not only should we insure that macroeconomic control does not lead to microeconomic 
blindness, but we should also stop microeconomic expansion from causing difficulties to 
macroeconomic control. In addition, we should maintain an overall balance between gen- 
eral demand and general supply. To solve the excessive general demand of society, it is 
necessary to tighten financial and monetary policies. Naturally, this "tightening" 
should be carried out in an appropriate manner, according to specific conditions so as 


to prevent retrogression. 


Reviewing the situation over the past few years, we understand that formulating and 
implementing a policy on the distribution of individual income is an indispensable link 
in macroeconomic management. The experiences of some countries in macroeconomic manage- 
ment indicate that the best financial and monetary policies can only tackle demand- 
affected inflation and that to overcome inflation affected by wages (costs), there must 


be a policy on the distribution of income. 
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When the increase rate of individual income exceeds that of labor productivity, cost- 
affected inflation will certainly rise. Control ever total wages was relaxed for 
several years before the Sixth 5-Year Plan, but this was proved unworkable. In 1985, 
banks began to exercise control over expenditures on wages, and thiswas quite necessary. 


Wage Reform 


Over the past few years, we have made a breakthrough in the egalitarianism which had 
existed for a long time in the distribution of income, thus widening the gap between 
€ainings and stimulating the initiative of laborers. However, in wage reform, prominent 
contradictions have arisen between readjusting the wage structure and maintaining the 
stability of wages. In reforming the irrational wage structure, it is necessary to 
raise wage levels of some people, but this will evoke other people's demands for a pay 
raise. As a result, the general wage level will exceed the designated scope and out- 
strip the limits of the state's financial resources. We should sum up our experiences 
in the current wage system reform and handle well the relationship between readjusting 
_ [reas wage structure and maintaining the relative stability of general wage 
evels. 


There are many problems in the trial implementation of the method of linking total 
wages with profits and taxes. Not only is the increase in an enterprise's profits and 
taxes. Not only is the increase in an enterprise's profits and taxes determined by the 
efforts it has made, but it is also directly related to the amount ‘of state investment, 
the technology and equipment it possesses, the condition of natural resources, and 
other external factors. Price distortion brings about a profit disparity in enterprises 
and may possibly give rise to a situation in which wages and prices go up in turn. We 
must promptly study this problem and take effective measures to solve it. 

During the Sixth 5~-Year Plan period, some individual laborers earned more than those 
working in collective ownership enterprises, and some staff members and workers of 
collective ownership enterprises had higher incomes than those working in enterprises 
under ownership by all the people. In enterprises under ownership by all the people, 
some staff members and workers of small enterprises had higher income than those work- 
ing in large enterprises; staff members and workers of enterprises which started 
reforms earlier earned more than those working in enterprises which started reforms 
later; and staff members and workers of enterprises had higher wages than those employ- 
ed by government institutions. This, obviously, does not correspond to the principle 
of distribution according to work and hinders the improvement of economic results. In 
order to improve the relationship between distribution of income and economic results, 
we should give overall consideration to the implemention of economic policies, regulate 
the relationship by imposing taxes on bonuses and individual income, and allow a 
rational transfer of the labor force. 


Price Reform 


Price system reform was implemented during the Sixth 5-Year Plan period by relaxing 
control over and readjusting the prices of some products. However, the problem of 
irrational prices was far from being solved and the prices of energy and raw materials 
were still low. Owing to price distortions, economic information reflected by prices 
was also distorted, price inducement sometimes deviated from the direction of develop- 
ment which had been chosen, "products in long supply could not be reduced and goods in 
short supply could not be increased," and adverse regulation sometimes occurred. There- 
fore, straightening out price relationships still remains one of the most prominent 


problems in ecoromic structural reform. 


The difficulty with price reform lies mainly in how to handle well the relationship 

between straightening out and stabilizing prices. The result of the structural reform 
or prices will be a rise in the general level of prices. Emphasizing the stability of 
prices will make it difficult to carry out price reform, but excessive price rises will 


also be harmful to such reform. 
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Therefore, in readjusting the price structure, we must eliminate the impact from 
inflationary price rises. In addition, to control price rises within a certain scope, 
we must also readjust the price structure step by step so that large-scale price 
fluctuations can be prevented. 


According to China's actual conditions, the principle of combining relaxation and 
readjustment can be applied to the prices of production materials, with emphasis on 
relaxation. On the condition that macroeconomic proportions gradually become harmonized 
and the total demand of society is under control, the prices of products should be 
gradually relaxed and straightened out, with the exception of the price of a few of 

the most important raw materials and fuels which have a direct bearing on the entire 
national economy. These prices are readjusted by the state in a planned way. With 
regard to the prices of basic consumer goods, the principle of combining readjustment 
and relaxation can be applied, with emphasis on readjustment. Implementation of this 
principle will help prevent the prices of consumer goods from being directly affected 
by changes in supply and demand in the market. This will make it easier to stabilize 
the prices of basic consumer goods and to prevent rotational rises in wages and prices. 


Breaking the Separation of Regions From Departments 


During the Sixth 5-Year Plan period, certain explorations were also made on the reform 
of the economic organizational system. These explorations were as follows: Responsible 
government departments were beginning to shift from administrative to professional 
management; regional management was beginning to shift from economic regional manage- 
ment focused on large and medium sized cities; the old system under which departments 
were separate from regions was beginning to break as a result of the development of 
crosswise economic relationships and the gradual formation of a crisscross economic 
Organizational network; and intermediate administrative levels were beginning to play 
their role in regulating the macroeconomy. Over the past few years, professional 
management has been exercised on a trial basis over machine-building industry, commerce, 
and foreign economic and trade relations; some trade associations have been set up on a 
trial basis; and some 60 large and medium-sized cities have carried out comprehensive 
reforms and gained certain experience. Practice has proven that the general orienta- 
tion of these experiments is correct. However, these experiments have not been able to 
proceed in a deep-going way because of the coexistence of the new and old systems and 
the failure to separate enterprise management from government administration. 


The system of state vertical management over enterprises is an organic entity composed 
of several branch systems which bear their own characteristic, but rely on and 

restrict each other. The rational combination and synchronous reform of these branch 
systems will greatly strengthen the role of the entire system. Allowing each branch 
system to work in its own way will be harmful to the role of the entire system. 
Following the formation of a complete and unified commodity market and reform of 

the planning and material management systems, it is necessary, when conditions are ripe, 
to abolish the departments in charge of urban enterprises so as to implement real 
professional management. 


Reforms Require Overall Planning 


The reforms of bonuses, wages, prices, profits and taxes, and credit management carried 
out over the past few years are individual reforms; these are necessary and have 
various good points. But some individual reforms are not related or coordinated with 
each other. As undue emphasis has been laid on the individual application and one- 
directional regulatory role of some economic levers, the role of these economic levers 
cannot be brough into full play. Apart from this, the one-directional regulatory 

role of some economic levers has brought about certain negative results. 
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In addition, as the aim of the comprehensive application of economic levers to macro- 
economic readjustment and control is not specific and explicit, it is very difficult 
for the economic lever system to effectively form a "resultant movement." Economic 
levers may even counteract each other. For example, the purpose of substituting loans 
for fund allocation is to strengthen the investment responsibility system, but the 
system of loan repayment before taxes has counteracted the role of such a substitution. 
Now, not only reforms of the above economic levers are individual and partial, but 
economic legislation also lags behind. This will provide "loopholes" for law-breakers. 
Therefore, we should lose no time in formulating an overall plan for economic 
structural reform, including an explicit target of this reform and measures to reach 
this target. In designating the target for China's economic structural reform, we must 
neither copy the theories of foreign economists nor transplant the economic structure 
which has been formed in the reform practice of other countries. In principle, China's 
economic structural reform should be aimed at forming an economic structure suited to 
China's specific conditions, which can provide planned guidance and exercise macro- 
economic control, and which can carry out coordination mostly through the market 
mechanism. This structure should be able to ensure the continuous reproduction of 
socialist production relations in which pulbic ownership occupies a dominant position 
and by which common prosperity will be achieved. After the target has been designated, 
the key will be how to enable the traditional structure to shift to a new structure. 


As China has a large population, its economy and ‘culture are comparatively backward, its 
development is not in balance, and theoretical preparations and the number of cadres for 
carrying out reforms are inadequate, we should adopt a form of "gradual progress" rather 
than a "package" form aimed at completing the whole task at one stroke. By a form of 
"gradual progress," we do not mean that we should carry out reforms separtely. Under 
the guidance of an overall plan, we should carry out reforms "gradually," in "small- 
scale coordination," and by stages. The duration for such "gradual progress" and what 
should be included in each stage of "small-scale coordination" must be decided flexibly 
and in light of specific conditions. 


Practice in the Sixth 5-Year Plan period suggested that we should make theoretical 
breakthroughs in economic structural reform. As theoretical relapses affect the 
progress of reforms, theoretical problems concerning reforms should be fully discussed. 
Those having different views should not be branded as "conservatives" or people 
engaging in "liberalization." Only by holding full and fact-finding discussions, can 

we correctlv solve problems concerning the theory and practice of reforms and carry 
reforms forward. 


Economic structural reform and economic construction promote each other, but at the 
same time contradict each other. During the Sixth 5-Year Plan period, there were 
instances where reforms were carried out faster than production and construction; 
sometimes production and construction rates were so "excessively high" that they 
affected the excellent environment of reforms, and as a result, the reforms had to 
be slowed down. We should give priority to reforms during the Sixth 5-Year Plan period. 
In casecontradictions arise between reforms and construction, the arrangements for 
production and construction should be made in such a way that they are beneficial] 

to and can help create favorable conditions for reforms. Naturally, reforms snould 
not be carried out separate from other work, but should be suited to the economic 
environment and further developed for the purpose of improving the economic environ- 
ment. 


— 


HKO90811 Beijing BAN YUE TAN in Chinese No 6, 25 Mar 86 pp 4-5 
[Commentator's article: "Get Yourself Moving and Go Deep Into Realities"] 


[Text] Since the beginning of this spring, many central leading comrades have left 
Beijing and gone to various towns and villages to inspect work. 
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They have gone to find out about people's feelings and living conditions, and to 
discover and solve problems. The central leaders have seta good example and have taken 
the lead in establishing a good work style. 


Leadership is a kind of service, and service must be oriented to the masses. To 
exercise effective leadership and to offer good services, leaders must be aware of 
the conditions in various localities and subordinate units and must really help solve 
some actual problems. Therefore, they should go down to subordinate units to make 
investigations. This is a requirement for their leadership work. 


Our country is now undergoing a complicated and arduous economic structural reform 
which will determine whether our country will become prosperous in the future. We 
have no alternative but to advance the reform by shooting the rapids. We may en- 
counter many new problems in the course of reforms. There are problems in people's 
minds, problems concerning the policies, problems related to the systems, and problems 
concerning cadres' work style. All this requires leaders to give guidance, answers, 
and solutions. These are needs inthe development of the situation. 


This year is the first year of the Seventh 5Year Plan. The framework and major 
principles of the Seventh 5-Year Plan have been laid down, and the guideline for this 
year's work has also been fixed. What is needed now is down-to-earth work. The 
central leadership has called on cadres to display the spirit of the "foolish old 

man," to unite and work hard, and to struggle in a down-to-earth and indomitable 
manner. We cannot always stay in our offices; still less can we indulge in empty 

talk. All leading comrades should personally go to grass-roots units to find out about 
the situation in actual work and to discuss the ways to carry out reform and construc- 
tion with the masses. Only thus can we overcome the defects of bureaucratism and 
correct the bad style of passing the buck and poor work efficiency. 


Taking on actual work in grass-roots units is also a form of study. Many of our 
leading cadres lack knowledge. How should they»make up for this shortcoming? Comrade 
Hu Yaobang stressed that efforts should be made in two aspects: "First, cadres should 
master Marxist theory and modern technological and management know-how; second, cadres 
should be familiar withnational conditions and their local conditions and should 
accumulate richer practical experience thorugh the handling of actual work. This is 
to say, they should first climb up a higher the.retical level and second go deep into 
the realities of life." There are large numbers of erudite and knowledgeable experts 
in factories, rural villages, schools, and research institutes; there are many cadres 
and ordinary people who have rich experience; and there is a vast field where people 
can display their talents. Many problems which cannot be solved in the offices can 

be easily solved in the grass-roots units with collective wisdom being drawn on and all 
useful ideas being absorbed. Is it not true that we always emphasize the combination 
of theory with practice and the principle of seeking truth from facts? Is it not 

true that we always mention the viewpoint of relying on the masses? All this will be 
effected if we actually go down to grass-roots units. 


Following the example of the central leaders, some provincial, municipal, and regional 
leaders have also taker action, as have some prefectural andcounty leaders. We 
believe that so long as leaders at all levels can often go down to grass-roots units 
to seriously help solve new problems and to create a new situation in those units, 

our party style will be further improved, relations between the party and the masses 
will become closer, and we will make greater achievements in our construction. 


In recent years, Comrade Hu Yaobang has inspected almost all provinces, municipalities, 
and autonomous regions, and has visited hundreds of counties, coming into extensive 
contact with cadres at all levels and with people in all walks of life, thus giving 
effective guidance to work in all fields. 
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If a genera! secretary who has to att :nad to numerous affairs of the state and the 
party every day can personally look efter work in grass-roots units, why can't 

our leaders at the prefectural and country levels do this? It all depends on huma 
effort. The key is whether cadres can really understand the significance of goiag 
down to gréss-roots units to look after actual work there, 


Are leading comrades of grass-roots units also facing the issue of going down to the 
realities of life? Yes, they are. Leading comrades at the grass-roots level should 
also often go deeply among the masses and go to the places where there are more prob- 
lems and difficulties. They should really and seriously help the masses solve some 
actual problems and create a new situation. We shoul’ not immerse ourselves in end- 
less meetings and paperwork, should not merely make cursory observations, and should 
not give irresponsible and arbitrary directions. Instead, we should go deep into the 
realities of life, maintain contact with the masses, and conduct careful investi- 
gations and studies. This will increase the resourcefulness and capabilities of our 
grass-roots cadres. 


Let us get ourselves moving and go deep into the realities of life, Our cadres will 
certainly benefit from this practice, and our people will also benefit from their 


practice. Our cause will then become more prosperous! 


ENTERPRISE OWNERSHIP C™ DIFFERENTIAL PROFIT SEEN 


HK100419 Beijing GUANGMING RIBAO in Chinese 29 Mar 86 p 4 
[Article by Peng Biyuan: "Differential Profit Should ®elong to Enterprises"] 


[Text] In his article entitled "On Macroeconomic Control in the Socialist Economy," 
carried in GUANGMING RIBAO on 3 February 1986 [as published], Comrade Lin Zili pointed 
out that it is necessary to turn over to the state, by means of collectin; resources 
and capital differential taxes, the basic portion of the differential profit deriving 
from different production conditions. In my view, differential profit should belong 
to enterprises. 


First, it is both impossible and unnecessary to set the same starting line because 
production equipment, technological conductions, and competence of workers in various 
enterprises cannot be measured accurately. With the development of productive forces, 
the differential profit of enterprises will also change. Differential profit is the 
outcome of the comprehensive role of men and materials in the course of production, 

It is impossible to accurately work out the capital and resource differential taxes re- 
flecting changing enterprises. Competition includes that in production conditions, 
That is why there are "technological advantages" and "advantages in resources," The 
differences in the production conditions of various enterprises serve as the basis of 
competition, the motive force of competition, and also the principal means by which 
the enterprises gain victories in competition. If the differential profit should be 
handed over to the state, this means that, on the one hand, the enterprises have 

lost an important means of competition and, on the other, the internal motive force 
for carrying out competition among the enterprises has been weakened, 


Second, if the state owns differential profit, enterprises would lack a pioneering 
spirit. After becoming relatively independent commodity producers, the enterprises 
should conduct ample investigation and study before adopting a certain new technology 
or a new object of labor in order to avoid failure. This makes it necessary to ex- 
pend a certain amount of labor and money. Differential profit is a primary source in 
providing for the expenditure. 
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If the differential profit belongs to the enterprises, it wil! not only create conditions 
for the constant adoption of new technology by the enterprises, but also further 
encourage the enterprises to be bold in blazing new trails and assuming business risks. 
If the differential profit should be handed over to the state, the risks that the enter- 
prises may incur might not be commensurate with the remuneration they may receive. This 
may result in the enterprises being dissatisfied with che existing state of affairs. 


Third, if differential profit should be turned over to the state, the expected invest- 
ment profit of the enterprises may drop and the remuneration of technological innovation 
may decrease by degrees. Since the enterprises would retain only a very small portion 
of the differential profit deriving from increased investment, the purchase of new 
equipment, and the introduction of new technology, enterprises would be confronted with 
a critical point [lin jie dian 5259 3954 7820] of effective investment. Differential 
profit deriving from increased investment up to this point would wholly or mainly 

belong to the enterprises, while differential profit beyond this point would mostly be 
turned over to the state. For the sake of their own profits, the enterprises would 
restrict their investment to below the critical point. The result would be that the 
enterprises would be encouraged to use more labor and less advanced technological equip- 
ment, thus wasting resources and hindering the process of turning science and technology 
into practical productive forces. 


It is necessary to consider the question of competition among enterprises and the 
distribution of laborers’ income on the basis of ensuring economic results. With the 
exception of monopolistic factors which prevent equal competition among enterprises, 
differences in production conditions should not be eliminated. There is no need for 
enterprises tocompete from the same starting line because backward enterprises should 
be eliminated and advanced enterprises should develop. As for the great disparity in 
laborers’ income resulting from the different production conditions of the enterprises, 
it can be solved through regulating the relation between labor supply and demand and 
through collecting bonus tax from the enterprises and personal progressive income tax 
from the laborers. 


PROBLEMS IN INDIVIDUAL ECONOMY DEVELOPMENT VIEWED 


HK100417 Beijing WENZHAI BAO in Chinese No 299, 30 Mar 86 p 6 


[Article summarized from SHEHUI XUE YANJIU: "Four Big Problems in the Current Develop- 
ment of Individual Economy"] 


{Text} Issue No 3 of SHEHUI XUE YANJIU [SOCIOLOGICAL STUDY] carries an article by Zhu 
Qingfang entitled "On Evolution of and Policies Toward Individual Economy." The 
article points out that over the past few years, many problems have cropped up in the 
development of our individual economy, to which our leading groups at various levels 
should pay close attention: 1) Tax evasion has been extremely serious in our indivi- 
dual economy. As there are defects in our taxation system and too few personnel in our 
taxation department, generally, our individual traders evade about half of their taxes. 
Mobile hawkers and traders who carry goods long distances for sale evade 70-80 percent 
of their taxes. 2) There has been the practice of employing a large number of workers 
in individual enterprises. In some cf the enterprises, there is heavy and cruel 
exploitation. Over the past few years, the scale of employment has continue to grow in 
quite a few areas, the rate of exploitation has continued to rise, and there are 
individual enterprises in our country that each employ 500 or even 1,000 people. This 
already exceeds the scale allowed for our individual economy. 
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3) Lhe income in our individual economy is excessiveiy high. ‘This hinders the conso- 
iidation and deveiopment of our coiliective enterprises and has an evil impact on 
workers in our enterprises owned by the whole people. Apart from their good manage- 
ment, the major causes for their high income are irrational prices, excessively iow 
tax burdens, and tax evasion. 4) A number of individuai traders have made their 
fortune through under-the-counter relations, bribery, and speculation. Their activi- 
ties have helped unheaithy practices to spread quickly. 


the articie proposes the following measures in order to intensify macrocontrol over 

our individual economy: 1) We should give play to the role of our economic ievers 

and impose control by means of our tax, credit, and price policies. 2) In the 

process of the continuous development of our individuai economy, there wili inevitabiy 
be difficuities in obtaining the services they need before and after production, and 
there should be outiets for the funds they have accumuiated. Leading groups at various 
leveis should give guidance in these areas. 3) In regard to the individual traders 
that have exceeded the scope of individuai economy in their scaie and have in fact 
become private enterprises, we should recognize their existence as soon as possible and 
formulate corresponding policies and reievant iaws. 4) We shouid promulgate iaws to 
protect individual economy,and at the same time we should formuiate labor management 
rules and reguiations to protect the rights and interests of those employed by indi- 
viduai traders. 


RENMIN RIBAO ON CRITERIA FOR APPRAISING PEOPLE 


HKi0042i Beijing RENMIN RIBAO in Chinese 3i Mar 86 p 5 


[Article by Yu Wujin and Wu Xiaoming: "A Brief Discussion on the Appraisal of Person- 
alities"] 


[Excerpts] China is now undergoing the great sociai change of economic structural 
reform. ‘the waves of this revoiution are pounding people's souis and bringing about 
profound changes in their concepts of value, of morality, and of history, as weil as 
in their criteria and standards for appraisal. In particular, the appraisal of 
reformers refiects a sharp conflict between different criteria for appraisal. lJhere 
are great differences between the criteria for appraisal in different historical 
periods of one historical process. 


From the late fifties to the period before the 3d Plenary Session of the lith CPC 
Central Committee, and in the i0-year catastrophe in particular, because of the serious 
infiuence of "leftist" ideology, people summed up their appraisais into one approval, 
that is, a ciass appraisal, which took ciass struggle and the struggie between the 
two lines as the key link. At that time, the most important point in appraising a 
person was to judge his consciousness of ciass struggle and the struggle between the 
two iines. As to his other probiems, they were put aside as matters of life importance. 
After the "gang of four" was smashed, and in particuiar after the 3d Pienary Session 
of the ilth CPC Central Committee made a great decision on shifting the party's work 
focus to economic construction, a fundamental change took place in peopie's criteria 
for appraisai. The habit of making uitraleftist appraisais gradually disappeared and 
the appraisal of morality and taieuts began to emerge and finally gained an independent 
position. In actual iife, apart from a smali number of cases which have violated the 
law and must be submitted to judicial organs for judicial proceedings, most probiems 

# are now treated according to the criteria for appraising morality and talents. If we 
say that the appearance in newspapers and magazines of speciai columns on "morality 
courts" is the symbol of the rejuvenation of theappraisal of morality, then only 
widespread attention to the use of science, technology, knowledge, and talented people 
will reaiiy mark the revitalization of the appraisai of talents. 
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In short, the appraisai of morality and talents varies with specific conditions; there 
is no fixed pattern to follow. In appraising morality and talents, it is necessary 
to hold firm to the principle of specific anaiysis. 


SHAANXI, ORDNANCE MINISIRY SIGN ECONOMIC ACCORD 


HK100548 Xian Shaanxi Provinciai Service in Mandarin 0030 GML 10 Apr 86 


[text] An economic cooperation agreement between the Ministry of Ordnance Industry and 
the Shaanxi Provincial People's Government was signed in Xian yesterday. Vice Minister 
Pang fianyi and Vice Governor Zeng Shenda signed on behaif of the two parties. Aiso 
present were responsibie comrades of the State Planning Commission, the State Economics 
Commission, the Nationai Defense Science, lechnoiogy, and Industry Commission, and 
provincial departments concerned. 


the Ministry of Ordnance Industry has 25 enterprises and undertakings in Shaanxi. Ihe 
province is thus one of the major bases in the country for production, scientifi- 
research, and education in the industry. lJhe first meeting of the ministry-province 
cooperation leadership group, which took place yesterday, held that ministry-province 
cooperation is of positive significance for breaking down the separation of departments 
and regions, promoting laterai economic ties between enterprises, stimuiating inte- 
gration of defense and civilian production, mobilizing the initiative of both the 
ministry and the province, bringing into piay the strong points and potentiais of both 
parties, md speeding the development of toth state-owned and local economy. 


the meeting decided that the first group of ministry-province cooperation projects 
should involve 10 civilian products inciuding ultra-light autos, motorcycies, heavy 
corrugated paper, [words indistinct] alkaiine batteries, and Huashan cameras. lLhese 
products should be piaced within the channei of ministry-province pianning, and the two 
parties should make joint efforts to implement the plans. The meeting aiso initiaily 
explored reserve cooperation projects including the modification of heavy cranes and 
joint efforts to develop aluminum ingot production. Both sides expressed sincerity in 
positive cooperation. 


Zou Jiahua, minister of the ordnance industry, and Shaanxi Vice Governor Zhang Bin 
spoke at the ceremony. they said: We should base our efforts on promoting mutuai 
benefit through joint development, work in concert, take the initiative to cooperate 
with each other, and strive tocreatea new situation in ministry-province cooperation. 


Shaanxi Radio Commentary 
HK100550 Xian Shaanxi Provinciai Service in Mandarin 0030 GMI iO Apr 86 


[Short commentary: "there Are Great Prospects for Laterai Lies Between Defense and 
Civilian Enterprises" ] 


[fext] For the Ministry of Ordnance Industry to practice ministry-province cooperation 
with Shaanxi and for different trades and iocalities to pool efforts in deveioping 
civilian products and serve the effort to buiid the national economy and invigorate 
Shaanxi's economy represents a boid probe in impiementing the principle of the CPC 
Central Committee and the State Council on integrating defense and civilian production 
and establishing a new structure combining defense and civiiian industries. It wili 
help to promote iaterai economic ties and the development of urban and rurai economic 
structurai reform in the province. 
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Quite a large number of defense enterprises have been allocated to Shaanxi by the state. 
They have considerable strong points in technology and talent. There are great pros- 
pects for developing lateral economic ties between defense and civilian enterprises. 

As far as the defense industry enterprises are concerned, they can expand their sales 
outlets, take part in joint operations in the social market, organize the transfer of 
technology, and carry out technical cooperation, technical contracting, and technical 
consultation services, all through establishing lateral ties. As far as local civilian 
enterpriscs are concerned, by unfolding economic and technical cooperation with defense 
industry enterprises, they can learn the strong points of others to make up for their 
own shortcomings, stimulate the exchange of technology and talent, and improve the 
technological standard and product competitiveness of local enterprises. 


There is a lot of work to be done in developing lateral ties between defense and civil- 
ian industrial enterprises. The most important thing is to eliminate in our thinking 
the traditional concept of closing the doors and acting in a conservative fashion, 
broaden our vision, look at society, organize ties in the spirit of reform and apply 
ties to spur economic reforms. The leading organs must, on the basis of delegating 
powers to enterprises, establish the guiding idea of serving the enterprises, erect 
bridges and provide information for them, and actively create various conditions for 
stimulating lateral economic ties. In this way lateral ties between defense and civil- 
ian enterprises will certainly bear rich economic fruit. 


NPC DEPUTIES CONTINUE DRAFT LAW DISCUSSIONS 


Foreign Enterprise Law Considered 
OWO90412 Beijing XINHUA Domestic Service in Chinese 1323 GMT 7 Apr 86 


[Excerpts] Beijing, 7 Apr (XINHUA) -- In group discussions on the draft law for 
foreign-funded enterprises, deputies to the Fourth Session of the Sixth NPC said that 
the draft law summarizes China's experience in utilizing foreign capital, conforms with 
the policy of opening to the outside world, encourages foreigners to invest capital and 
advanced technology in China, facilitates the four modernizations program, and, there- 
fore, is feasible. The deputies gave their opinions regarding the draft law. 


Zhejiang Deputy Zhu Ermei said: With the foreign-funded enterprise law, we can en- 
courage foreign businessmen to invest capital and advanced technology in setting up 
enterprises in China and, at the same time, strengthen our supervision of foreign-fund- 
ed enterprises. The draft law is distinctively characterized by its support for 
socialist fundamental principles, while retaining flexibility, its use of foreign 
experience as reference, while integrating with Chinese experience, and its provisions 
for preferential treatment and incentives to foreign-financed enterprises, while ob- 
serving Chinese laws. Therefore, this draft law is good and has Chinese characteristics. 


A member of the Nei Monggol delegation said: It is entirely necessary to enact the 
foreign-funded enterprise law, which embodies China's basic national policy, and 
explains that China's policies of opening to the outside world and invigorating the 
domestic economy will remain unchanged for a long time. 


Member of the PLA delegation Xia Kui said: It is correct for the foreign-funded enter- 
prise draft law to stress the importance of protecting foreign capital. However, it is 
also necessary to attach importance to protecting Chinese workers and national industry 
and commerce, as well as the market. Deputy Wu Zhen said: After the draft law is 
approved, it is necessary to have a powerful and effective organ to ensure its imple- 


mentation. 
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Shanghai Deputy Liu Jingji said that he is in favor of the foreign-funded enterprise law. 
However, it is necessary to step up efforts in formulating detailed rules and regula- 
tions for enforcing the law, and to solicit opinions from various quarters. 


Further Provisions Recommended 
OWO91256 Beijing XINHUA in English 1125 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- Deputies to the current National People's Congress 
believe China's first draft law on foreign-funded enterprises does not contain enough 
detailed provisions, During NPC panel discussions, a deputy from Guangdong Province 
Suggested that foreign-funded enterprises should be set up in special economic zones or 
cities that had been opened up to foreign trade and investment. He said: "The draft 
should include specific items of preferential treatment which can be enjoyed by 

foreign enterprises in special economic zones and coastal cities." At present there are 
14 open cities in China, including Shanghai and Tianjin, in addition to four special 
economic zones in Guangdong and Fujian Provinces. 


A deputy from Hubei Province said more provisions should be added to distinguish between 
the rights and interests of wholly-foreign funded enterprises and Sino-foreign joint 
ventures. According to the draft, "investments made by a foreign investor in China, 
the profits he earns and his other lawful rights and interests shall be protected by 
Chinese law." The Hubei deputy said that "other lawful rights and interests" should be 
specified. "There should be added that disputes between employers and employees will be 
settled according to Chinese laws," he said. "If negotiations fail, disputes between 
foreign enterprises and Chinese enterprises or commercial departments will be subject to 
Chinese institutes of arbitration." Many deputies felt that as the draft was comprised 
mainly of principles, many specific provisions dealing with concrete matters should be 
drawn up, either in the form of supplements or independent regulations. 


Another Hubei deputy stressed the importance of formulating a contract law. One from 
Shanghai pointed out that the draft should provide for not only contracts between 
employers and employees, but should stipulate who should sign a contract for the Chinese 
side, which, he said, could be either the personnel office, the trade union, or the 
employee. A supervisor for the execution of the contracts should also be provided for, 


he said. 


The current National People's Congress is expected to examine and pass this law and two 
others -- drafts of general principle on a civil code and a law on compulsory education. 


Law Enforcement Discussed 


0W091414 Beijing XINHUA in English 1230 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- The government was urged today to take steps to 
tighten up the strict enforcement of China's laws to ensure the smooth progress of 
socialist modernization and economic reform. Deputies to the current session of the 
National People's Congress agreed that a major problem with the country's legal system 
was that there were too few laws to abide by, but many existing Laws were not 

fully implemented and observed. Remarkable progress had been achieved in China's 
legislation since 1979, and 47 laws had been passed by the NPC and its Standing Commit- 


tee, said Zhang Meilin from Shandong Province. 
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He said: "We have made many laws. The problem at present is that they are not strictly 
implemented in many places, and violation of the law is not punished according to the 
law. It is common for some leaders to use their powers to interfere in judicial work 
and put themselves above the law." 


Zheng Tianxiang, president of the Supreme People's Court, said in his report to the 
session Tudsday: "It is not rare for some people to interfere in the work of the 
courts." He also complained that some government officials used economic laws as a tool 
to protect the interests of their own areas. 


Deputy Lin Yuanti from Yunnen Yrovince said some customs officials fined offenders 
instead of handing them over to judicial departments. Yu Shuzhen, a deputy from 
Tianjin, said that many reports from government departments to people's congress ses- 
sions over the past few years mentioned this problem. She hoped all government organi- 
zations and officials adopt a resolute attitude and take effective measures to solve 
it. Deputy Ma Shitu from Sichuan Province said that party disciplinary measures were 
often used instead of the law in many places, and it was not rare for judicial workers 
to break or ignore the law. 


Many deputies also demanded more widespread publicity of existing laws to promote 
legal knowledge. A large section of the public remained ignorant of the law. Deputy 
Shao Cunxin, of the Dai ethnic minority from Yunnan Province, said many people living 
in minority areas had poor legal knowledge. Many traditional customs and habits were 
not in accordance with the law. So special efforts were needed to strengthen legal 
knowledge in these areas. Many deputies said officials at all tiers of government 
should take the lead in studying and observing the law. 


A Sichuan deputy praised the decision of the Standing Committee of the People's Congress 
of Chongqing City to insist that prospective city officials must first sit and pass an 
examination on legal knowledge. 


Crackdown on Crime Urged 
0W091428 Beijing XINHUA in English 1307 GMT 9 Apr 86 


[Text] Beijing, April 9 (XINHUA) -- China's Supreme People's Court and the Supreme 
People's Procuratorate should make greater efforts to eradicate economic crimes, 
deputies to the ongoing National People's Congress session stressed here today. They 
agreed that the court and the procuratorate have made great progress in their work over 
the past year, as the number of criminal cases has fallen by nearly 36 percent since 
1983. However, they also noticed that the number of economic crimes has gone up in 
recent years. 


Han Zheyi, member of the National People's Congress (NPC) Standing Committee and 
deputy director of the NPC Finance and Economy Commission, said that crimes in the 
economic field are particularly serious and undermine the ongoing reform. He said 
that careful investigations should be made into major cases, and the responsibilities 
of the departments involved should be clarified when serious cases come to Light. 


Lin Liyun, president of the All-China Association of Taiwan Compatriots, said that 
some party and government leaders have used their powers and positions to protect 
offenders. If this state of affairs continues, she said, it will have a deleterious 
effect on the whole of Chinese society. Compatriots living abroad are worried about 
this, she added. 
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Beginning last year, she said, China has made some progress in clamping down on econ- 
omic crimes committed by party and government officials. But this is just "the tip 
of the iceberg", she said. She hoped that the court and the procuratorate would make 
further efforts to deal severely with economic crimes. 


Wu Shangzhong and other deputies from Guangdong Province said that judicial depart- 
ments throughout the country had done a good job in cracking down on criminal cases. 
However, they have not done a satisfactory job on economic crimes. Two factors, they 
said, are responsible for this. One is that the country's laws and decrees are not 
complete and there is no (?clear) definition of economic crime; the other is that 
departments which handle economic crimes still lack legislative and administrative 
teeth. Many deputies agreed that attention should also be paid to crime prevention. 
In addition to handling cases, the people's court should also provide consulting 
services. they also said that sentences passed for grave economic offenses should 

be made known to the public in order to educate the people. 


HAO JIANXIU RECOMMENDS PLANT DIRECTOR BOOK 


OW100506 Beijing XINHUA Domestic Service in Chinese 0016 GMT 10 Apr 86 


[Excerpts] Beijing, 10 Apr (XINHUA) -- Thousands of outstanding plant directors have 
emerged in China and shown their talents on the economic state. One result of this 
phenomenon is the emergence of "plant director science," a science that deals with 
this branch of work. According to information supplied by the research society on 
Chinese plant director (manager) work, the contingent of China's plant directors has 
visibly expanded since the early 1980's. The number of plant directors and managers 
in enterprises owned only by the people has reached 2 to 3 million. "Chinese Plant 
Director Science," which was recently published in Beijing, is the first systematic 
work dealing with the new discipline. 


Hao Jianxiu wrote an article recommending "Chinese Plant Director Science" to readers, 
saying this special branch of science is built on the basis of enterprise management, 
general leadership science, and serious summing up of work experience of Chinese 
directors and managers. Chinese researchers emphasize research of "plant director 
science" on “Chinese characteristics." Authors of "Chinese Plant Director Science" 
said the object of research in this branch of science is to study how plant directors 
can become socialist entrepreneurs with Chinese characteristics. 


TIAN JIYUN GREETS XIAMEN UNIVERSITY ANNIVERSARY 


OW081810 Beijing International Service in Mandarin 0900 GMT 8 Apr 86 


[Text] Some 3,000 teachers and students of Xiamen University and some of its alumi 
and distinguished guests from at home and abroad ceremoniously gathered on 6 April 
to mark the university's 65th anniversary. Xiamen University was founded by Mr Chen 
Jiagen, a late Overseas Chinese leader. Vice Premier Tian Jiyun especially asked 
that his greetings be conveyed to the school, as did Lu Jiaxi, president of the 
Chinese Academy of Sciences and an alumnus of Xiamen University. 


Chen Mingyi, vice governor of Fujian Province, addressed the meeting. He said that 
Xiamen University should be turned into a scientific research and personnel training 
base for Fujian Province and the Xiamen Special Economic Zone, as well as a key 
point of contact with the educational and academic circles of Southeast Asia and the 
Hong Kong and Macao regions. 
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FUJIAN HYDROPOWER STATION PLANNED ON MIN JIANG 


HKO90931 Beijing ZHONGGUO XINWEN SHE in Chinese 1442 GMT 31 Mar 86 


[Report by Zhou Xiaobao: "The ShuikouHydroelectric Power Station on the Min Jiang, 
the Largest One in Eastern China, Is Now Covered by the ‘Seventh 5-Year Plan'"} 


[Text] Beijing, 31 Mar (ZHONGGUO XINWEN SHE) -- The Shuikou Hydroelectric Power 
Station on the Min Jiang in Fujian will be the biggest hydroelectric power station 

in eastern China and is to be built in the Seventh 5-Year Plan period. The World Bank 
has already made an evaluation of the project, the initial preparatory work has been 
making smooth progress, and it is expected that formal construction will start at the 
beginning of next year. 


Hu Xilan, an NPC deputy who is chief engineer of the Fujian Provincial Bureau of 
Electric Power Industry, told this reporter today that the Shuikou Hydroelectric 

Power Station would be built in Minqing County at the middie reaches of the Min Jiang, 
84 km from Fuzhou City. This hydroelectric power station, with total capacity of 1.4 
kwt, will not only be able to ease the power shortage in Fujian Province when completed, 
but will also be able to provide electricity to economically developed eastern China 
for peak period support, requiring only a 500 km-long high-tension power transmission 
line to be built to connect the station with the eastern Chinese power network. Moreover, 
the Shuikou Power Station will be conducive to improving water transportation on the 
Min Jiang. Its annual volume of cargo freight will be able to rise over 200,000 metric 
tons to 3.2 million metric tons. 


The Shuikou Hydroelectric Power Station is the largest energy project for which the 
World Bank has decided to provide investment for China. International tenders are 
being invited for the principal construction work of the power station. By the end 

of last year, bids had been received from over 30 construction groups formed by about 
80 companies from over 10 countries, including China, Japan, Britain, and the United 
States. Many of these groups are joint ventures between China and other countries. 
Recently, the Chinese initial qualification examination committee delivered its initial 
examination results to the World Bank. In April and May, the bidders will go to 
Fujian to inspect the site for the dam. It is estimated that the tenders will be 
finally decided upon next October. 


Hu Xilan said that China had been stepping up the initial preparatory work for the 
power station, including the widening of a highway over 20 km long and the construc- 
tion of a bridge, a substation, and an oil depot. Experts of the World Bank inspected 
the preparatory work and expressed their satisfaction with it. 


Parallel to the project of the Shuikou Hydroelectric Power Station is a coordinate 
project to change the route of the 70-km Nanping-Shuikou-Fujian railway. The new 
railway will be built according to the standards for electric railways, and will be 
completed in 1989. Before the new railway goes into operation, the old one will 
continue to operate. 


Hu Xilan said that the first generating set of the Shuikou Power Station would go into 
operation in 1933 and that it was estimated that all its seven generating sets will be 
in operation by 1995, with the total duration of the construction of the project being 


8 years. 


— 
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JIANGXI'S NI XIANCE MEETS INSPECTION GROUP 


OW081242 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 7 Apr 86 


[Text] The inspection work in Jiangxi's 12 cities for good environment, order, and 
service was completed today. The inspection group points out that the results of its 
inspection in the 12 cities can be summarized as follows: Good environments bring 
people pure and fresh feeling; fine order brings people a sense of safety; and fine 
service makes people feel at ease. 


This morning, Provincial Governor Ni Xiance called on all members of the provincial 
inspection group at Nanchang guesthouse, affirmed the achievements made in this 
connection throughout the province in the past year, and called on all prefectures and 
cities in Jiangxi to guard against formalism in these activities, and further grasp well 
these activities and the activities of "five stresses, four beauties, and three loves," 
so as to fundamentally improve party style and the general mood of society. 


The inspection group has decided to hold an evaluation and award-giving meeting for 
these activities in the 12 cities at the end of this month. 


JIANGXI'S WAN SHAOFEN ON BACKWARD AREAS' GROWTH 


OW100209 Beijing Domestic Service in Mandarin 1200 GMT 8 Apr 86 


[Text] Dear listeners: In a recent interview with station reporters, Wan Shaofen, 
deputy to the Sixth NPC and secretary of the Jiangxi Provincial CPC Committee, expressed 
her views on the appeal in the draft Seventh 5-Year Plan for supporting development of 
economically backward areas. Below is her recorded speech: 


[Begin recording] In his report, Premier Zhao mentioned that we must support economi- 
cally backward areas in accelerating development. I am particularly impressed by this 
point. As a well-known old revolutionary base area, Jiangxi tops the nation regarding 
territory, population, and problems. Population of the old revolutionary base area in 
the province runs to 15 million. The base area boasts rich natural resources, parti- 
cularly agricultural and mineral. The bulk of the 126 minerals found in Jiangxi 
Province is located in the old revolutionary base area. Nevertheless, peasants in some 
districts of the base area still have difficulties finding food and clothing. They are 
in need of state support to extricate themselves from poverty. The province plans to 
solve the food and clothing problem of the base area in 2 or 3 years, and eliminate 
poverty in 5 years. Jiangxiwill strive to have the base area catch up with other parts 
of the province in economic development. In other words, an annual per-capita income 
of 500 yuan should be the target for the base area. 


On the basis of the past year's achievements, we shall strive to raise the per-capita 
income of the old revolutionary base area by a further 20 percent in 1986. The per- 
capita income of one-third of the poor families should exceed 200 yuan. Moreover, we 
must work still harder this year to essentially improve the lot of the poorest families, 
who are undernourished and scantily-clothed. 


We must continue the policy of lightening the burden, adopting flexible measures, and 
activating the economy of the old revolutionary base area. We must particularly lighten 
the burden and adopt more flexible measures in the poorest villages, where peasants are 
still unable to feed and clothe themselves. 


Through abolition of irrational burdens on peasants and the adoption of more flexible 
policies, these villages should be given a fairly long period of recuperation. 
[end recording] 
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SHANDONG POLITICAL, LEGAL WORK CONFERENCE OPENS 


SK100555 Jinan Shandong Provincial Service in Mandarin 2300 GMT 8 Apr 86 


[Text] The provincial political and legal work conference opened in Jinan on 7 April. 
Li Changan, deputy secretary of the provincial CPC Committee and governor of the pro- 
vince, attended and addressed the conference. Vice Governor Ma Lianli relayed the 
guidelines of the national political and legal work conference, and made arrangements 
for this year's political and legal work. Present at the conference were the provincial 
leading comrades, including Lu Maozeng, Yang Xingfu, Li Farong, Yuan Bo, Xu Leijian, 

and Ding Fangming. 


In his address, Comrade Li Changan pointed out: We should strive to strengthen the 
building of the legal system, Recently, Comrade Deng Xiaoping has stressed that it is 
necessary to build the four modernizations with two hands, with one grasping con- 
struction projects and the other grasping the building of the legal system. The cur- 
rent political and economic situation in Shandong Province is very good. One of the 
major reasons is our endeavors in building the legal system during the past few years, 
which have resulted in great improvements in socialist democracy and the legal system. 
In strengthening the building of the legal system, the most basic requirements are: 
There must be laws for the people to follow; the laws must be observed; their enforce- 
ment must be strict; law-breakers must be dealt with. Party members throughout the 
province, leading cadres at all levels in particular, should truly enhance their under- 
standing of the importance of building the legal system, and should safeguard the 
solemnity of laws. By no means should they violate the laws and the Constitution; 
still less should they replace the law with their speeches and suppress the law with 
their powers. 


With regard to the issue of dealing blows to serious economic crimes, we should con- 
centrate our efforts on investigating and dealing with major and appalling cases, and 
should dare to cope with and tackle hard and difficult cases without any tolerance. 
All those who have violated the criminal law, no matter how high their rank, should 
be punished according to the state law. Such persons should never be tolerated, 


The conference pointed out: This year, political and legal departments at all levels 
throughout the province should pay attention to the following tasks: They should con- 
tinue to deal strict blows to serious criminal offences, and should be resolute in 
winning the third campaign. Leaders should take the lead in resolutely and sternly 
striking at serious economic crimes. Political and legal departments should promote 
the comprehensive administration over public security, focusing on the urban areas, 
combining departments with regions at different levels, and stressing various regions, 
These departments should further improve the labor-reform and the labor-reeducation 
work, strengthen the building of the legal system, accelerate the popularization of 
legal knowledge, and intensify the economic legislation and judicature in order to en- 
sure the normal progress of economic activities. They should also step up the building 
of political power at the grass-roots level, consolidate the foundation for the 
people's democratic dictatorship, strengthen the building of the ranks of political 

aiid legal workers, and improve the competence of cadres and policemen. 
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SHENZHEN CPC SECRETARY ON ECONOMIC REFORM 


HK081322 Beijing ZHONGCUO XINWEN SHE in Chinese 0824 GMT 3 Apr 86 


[Text] Beijing, 3 April (ZHONGGUO XINWEN SHE) -- Shenzhen CPC Committee Secretary 

Liang Xiang said today: Being at the intersection of the domestic and international 
markets, of two pricing systems, and of two monetary systems, the Shenzhen Special 
Economic Zone must achieve the crucial point of standing firm amid keen competition. 
Otherwise, it will end in failure. During the Seventh 5-Year Plan period, the goal of 
the Shenzhen Special Economic Zone's economic structural reform is to build a suit- 
able export economy and a new socialist economic system marked by attractiveness, ccm- 
petitiveness, and better links. 


He said: In connection with the central requirement of making the special economic 
zone an experimental ground for structural reform, the zone has probed many new ways 
over the past 5-odd years since 1980, It has made preliminary reforms of the struct- 
ures of planned management, capital construction management, enterprise management, 
circulation, finance, pricing; the labor and wage systems, as well as the system of 
personnel affairs concerning cadres, and so on, Among these, the zone has achieved 
good economic results in the work of contracting out capital construction projects. 

It also introduced to enterprises the contracted labor system, the floating wages sys- 
tem, and the system of recruiting cadres through elections, thereby providing a good 
example for nationwide reform, 


Liang Xiang also acknowledged that reforms in the previous stage had developed some 
problems. This is mainly because the government administrative organizations have 
basically not yet discarded the old former practices and have not yet completed the 
construction of an economic administrative system that suits the economic activities of 
the zone. Liang Xiang introduced to the reporter the major contents of the economic 
structural reform during the Seventh 5-Year Plan period: 


-- The zone will further reform the management system of enterprises, will perfect 
and decentralize enterprise decision-making powers, will perfect the responsibility 
system concerning business operations, will strengthen the vitality of enterprises, 
and will reform the system of company management so that enterprises will really be- 
come legal entities. For those corporations and group companies which perform some 
government functions, the zone will strictly separate government administration from 
enterprise management. The zone will focus on the export industry and will maintain 
and stabilize the present preferential policies toward foreign enterprises. In the 
course of developing lateral economic ties, the zone will focus on enterprises which 
link Shenzhen, other parts of China, and foreign businessmen. At the same time, the 
zone will encourage and support the development of shareholding enterprises as well 
as state-run shareholding enterprises. 


-- The zone will gradually perfect the market system and will give full play to its 
role of linking the domestic market to the overseas market. During the Seventh 5- 

Year Plan period, the zone will combine China's commodity market with the overseas mar- 
ket, will strive to develop its international market, and will increase the proportion 
of direct international trade. The zone will establish and perfect sales and service 
networks for the international market, so as to strengthen the competitiveness of 

its products on the international market, The zone will develop the financial market 
and invigorate the financial sector by fully using channels for raising funds like 
banks and enterprises other than banks. The zone will actively open the human re- 
sources market so as to promote the rational mobility of qualified personnel and labor. 
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-- The zone will further readjust and reform the government structure of economic 
management, will lay more stress on scientific grounds when making decisions, and will 
improve its capacity for macroeconomic control and readjustment. The focal point of 
reform is to establish and perfect the centralized decision-making system, and to do 
well in balanced development. 


Liang Xiang said: Reform of the economic structure is a very arduous and complicated 
social engineering project. Not only must we be bold and determined in probing new 
ways, but must also act carefully and systematically. Only thus can we succeed in the 
work. 


HENAN LEADERS INSPECT CONDITIONS IN COUNTIES 


HKO81556 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 7 Apr 86 


[Excerpts] According to HENAN RiBAO, Yang Xizong, secretary of the provincial CPC 
Committee; Zhao Di, deputy secretary of the provincial CPC Committee; and Zhang 
Zhigang, provincial CPC Committee Standing Committee member and provincial vice gover- 
nor, recently inspected disaster areas, mountainous areas, and old revolutionary base 
areas in southern Henan. After the inspection, they emphatically pointed out that, 
provided that leaders at all levels lead the broad masses in enhancing their revolu- 
tionary vigor, continue to carry forward the style of working and struggling hard, pro- 
ceed from local conditions, develop their strong points and avoid their weak ones, and 
give full play to their advantages, these areas can eradicate poverty and become 

rich, 


From 24 March to 3 April, the leading comrades of the provincial CPC Committee led 
responsible cadres of some provincial departments and bureaus to Huangchuan, 
Shangcheng, Gushi, Huaibing, and Xixian Counties in Xinyang Prefecture, and Xincai, 
Zhengyang, Pingyu, and Shangcai Counties in Zhumadian Prefecture to conduct investi- 
gations and inspections. 


After the inspection, the leading comrades believed that, with several years of hard 
work and particularly after party rectification and other work in the last vear, new 
changes have taken place in production and the mental attitude of the cadres and 
masses in these areas. The general situation is good. 


After conducting on-the-spot investigations, they have also found some problems, In 
the mountainous areas, old revolutionary base areas, and disaster areas, quite a few 
people have difficulties in their life and work, Leaders at all levels must have a 
strong sense of responsibility, and try every means to lead the masses in alleviating 
the disasters and eradicating poverty as soon as possible. 


In their discussions with responsible cadres in all the areas, the leading comrades of 
the provincial CPC Committee repeatedly stressed that it is necessary to properly 
carry out the following tasks: 


1. Leaders at all levels must conduct in-depth investigations and study and mobilize 
the masses to properly carry out capital farmland and water conservancy construction 
and necessary projects, so as to combat floods. 


2. We must give play to our superiorities, develop our strong point, avoid weak 
points, actively readjust the production structure, and change our passive situation 


in production. 


3. We must vigorously grasp the construction of the agricultural science and tech- 
nology services system, change the previous backward practice of extensive cultiva- 
tion, carry out intensive cultivation, and gradually bring about a change from tra- 
ditional agriculture to modern agriculture. 
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4. We must actively develop a diversified economy, develop commodity production, and 
properly link relief work with improving production conditions, readjusting the produc- 
tion structure, and developing commodity production. 


5. In close connection with party rectification in rural grass-roots units, we must 
teach cadres to establish the idea that leadership means service. Those comrades 
working in disaster areas and old revolutionary base areas must keep their minds on 
their work; enhance their confidence in leading the masses to overcome disasters, 
eradicate poverty and become rich; continuously improve their style; improve their work 
methods; build a close relationship between the party and masses; and promote the 
development of all causes. 


HUBEI COMMODITY GRAIN BASE AREAS COMPLETED 


HKO80802 Wuhan Hubei Provinciai Service in Mandarin 1100 GMT 7 Apr 86 


[Excerpts] After 3 years' construction, six commodity grain base counties and cities 
in our province, Jiangling, Jianli, Honghu, Jingshan, Mianyang, and Jingmen, have 
completed the overall plan for building bases and achieved marked economic results and 
comprehensive benefit. After they were checked and accepted by the state, they were 
all recently found to measure up to the standard. 


As with the 57 base counties in the whole country, the building of these 6 commodity 
grain base counties and cities in our province commenced in 1983. Over the past 3 
years, the state and locality have made a total investment of some 62.4 million yuan. 
This investment was mainly spent on the system for popularizing agricultural technology, 
the system for cultivating superior seeds, and small-scale farmland and water conser- 
vancy subsidiary equipment, which were the relatively weak links of agricultural con- 
struction and whose problems urgently needed solution. These 6 counties and cities have 
now set up agricultural technology popularization centers, seed companies, 83 district 
and township agricultural technology stations, 80 seed stations, and 12 superior seed 
cultivation bases. Over the past 3 years, some 3 million agricultural technicians of 
various kinds have been trained, some 270 items of new agricultural technology 
popularized according to local conditions, and some 160 million jin of superior seeds 
popularized. Over the past 3 years, these counties and cities have also built 247 
electrical drainage and irrigation stations, repaired 63 reservoirs and 73 channels, 
improved and enlarged irrigated, drained, and flood-free areas by 5.4 million mu, and 
enhanced their ability to combat natural disasters. 


The six commodity grain base counties and cities have achieved marked economic results 
and comprehensive benefits. According to statistics, over the past 3 years, their gross 
output of grain has been some 22.5 billion jin, 6.25 billion jin more than the gross 
output in the 3 years before these base counties and cities were built. Over the past 

3 years, they have supplied the state with some 11 billion jin of grain commodity. The 
grain commodity rate of these six counties and cities last year reached 50.3 percent and 
the commodity grain supplied by them last year accounted for some one-fourth of the 
commodity grain of the whole province. At the same time, these six base counties' and 
cities' ability in comprehensive agricultural production has increased. These six 
counties’ and cities’ output of cotton, oil-bearing crops, pigs, poultry, eggs, and 
aquatic products in 1985 was more than that in 1982. 
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BEIJING DISCIPLINE ORGANS RECTIFY PARTY STYLE 


SK080944 Beijing City Service in Mandarin 1000 GMT 31 Mar 86 


[Text] Carrying out party rectification and reform, discipline inspection organizations 
at all levels throughout the municipality have correctly handled the relations among the 
rectification of party style, safeguarding of party discipline, and the reform projects, 
and have strived to fulfill the three tasks set forth by the party Constitution, thus 
achieving gratifying results last year in the fields of rectifying party style, enforc- 
ing party discipline, promoting reform, and strengthening the building of the party. 


Conducting rectification and correction, discipline inspection organizations at all 
levels have begun their work by vigorously checking the leading bodies and leading 
cadres against some unhealthy practices; have cleared away the problem among some party 
and government organs and cadres that have engaged in commercial business or operated 
enterprises; have basically stopped the random issuance of bonuses, subsidies, and 
materials; have investigated and corrected arbitrary price hikes and the seeking of 
staggering profits; have prohibited units in charge of foreign affairs or foreign 
nationals from accepting and paying kickbacks; and have closed down a large number of 
unhealthy tabloids and illegal magazines that have flowed into the municipality from 
other places. 


Since the beginning of the second half of last year, the municipality has vigorously 
checked the unhealthy practices prevailing in various trades in the course of rectifying 
the professional guiding ideology. In addition, discipline inspection ¢.partments at 
all levels throughout the municipality have supported other pertinent organs in conduct- 
ing a general audit of taxes, finances, credit, pricing, and foreign exchange affairs. 
By the end of last year the amount of illegally gained money which was reported to the 
higher authorities during the self-examination period reached 350 million yuan. At the 
same time, a total of 170 million yuan in evaded taxes were retroactively paid. Other 
unhealthy practices, such as serious bureaucracy, giving banquets and gifts with public 
funds, and abuse of powers for personal gain, have also been corrected. 


Vigorously checking unhealthy trends, discipline inspection organizations at all levels 
have concentrated on investigating and dealing with a number of major, appalling, and 
typical cases, thus enforcing party discipline. Over the past year the municipality 
investigated and dealt with more than 3,400 discipline violation cases committed by 
party members, and placed more than 600 cases of economic crime on file for investiga- 
tion and prosecution. Meanwhile, more than 1,300 party members have been punished 
according to party discipline. Of them, 8 are cadres at or above the district, county, 
or bureau level; 49 are cadres at the section level; 300 have been expelled from the 
party, and 89 have been punished according to law. 


Third [as heard], the education on party style, party spirit, and party discipline has 
been strengthened. In addition to using typical cases to teach the poeple what not to 
do, discipline inspection commissions at all levels have fostered a group of advanced 
typical examples for rectifying party style and promoting reform on all fronts. 


Fourth, petition and information work has been strengthened. Last year, the municipal 
Discipline Inspection Commission received and handled more than 9,200 letters from the 
masses, and received more than 1,300 visits from the masses. At the same time, the 
petition work at the county level has also been improved. 
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Fifth, the departments at or above the county level throughout the municipality have 
established more than 1,400 discipline inspection units, and the number of full-time 
disciplineinspection cadres has reached 4,200. In addition, the ranks of discipline 
inspection workers have been strengthened, and the political quality and cultural 
structure of the full-time cadres have been improved. 


LI XIMING AT BEIJING DISCIPLINE INSPECTION MEETING 


SK080934 Beijing City Service in Mandarin 1000 GMT 2 Apr 86 


[Excerpts] At the municipal discipline inspection work conference which concluded 
today, Li Ximing, secretary of the municipal CF° Committee, emphatically pointed out 
that rectifying party style and strictly observing party discipline are long-term tasks 
and that we should not slacken our efforts in this regard. Only by doing so can we 
ensure the smooth progress of reform. He said: Leaders at all levels should dispel 
misgivings, strengthen confidence, take the lead in carrying out reform, and be models 
in improving party style with a hard-working spirit. 


The conference pointed out: Concentrating efforts on checking all unhealthy trends that 
may harm reform, and ensuring the smooth progress of all reforms are still the important 
tasks of the discipline inspection commissions at all levels this year. 


The conference called on the discipline inspection commissions at all levels to do a 
good job in grasping education on party spirit, party style, and party discipline in 
the course of strengthening socialist spiritual civilization and building the party, 
enhance the ideological and political awareness of the party members and cadres, and 
improve their ability to resist the decadent corrosive influence of capitalist ideas, 
and firmly foster lofty communist ideals and the ideology and workstyle of serving the 
interests of the party and the people. In tlie course of conducting education on party 
spirit, it is necessary to check the erroneous ideas and acts that go against the 
principle of party spirit and seriously tend toward individualism, bureaucracy, and 
liberalism deeply analyze them, sum up lessons, and exert vigorous efforts to intensify 
the party spirit of broad masses of party members. 


Meanwhile, we should also strengthen the building of the discipline inspection ranks and 
continue to improve the sense of policies and the professional skills of the discipline 
inspection cadres. Six units, including the Chaoyang District Discipline Inspection 
Commission and the CPC Committee of the municipal General Construction Company, 
introduced their experiences in conscientiously investigating and handling major and 
appalling cases. 
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HEILONGJIANG'S SUN WEIBEN ATTENDS WORK MEETING 


SK100415 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 8 Apr 86 


[Excerpts] The 5-day organizational work meeting of the provincial CPC Committee ended 
today. Sun Weiben, secretary of the provincial CPC Committee, and Liu Chengguo, deputy 
secretary of the CPC Committee, delivered speeches at the meeting. 


In his speech on how to make the CPC committees do a good job in managing party- 
building, Comrade Sun Weiben pointed out: Doing a good job in managing the building of 
the party is the fundamental responsibility of the CPC committees at all levels. The 
CPC committees must conscientiously study and solve thenew problem in the course of 
building the party. 


He said: In reforming the leadership system, about 90 percent of the province's indus- 
trial enterprises and a considerable number of financial, trade, scientific research, 
cultural and educational, and public health units have implemented the system in which 
the administrative section chief is charged with all responsibilities. Under such cir- 
cumstances, the questions of how to clearly understand the status and functions of the 
party organizations, how to strengthen the party organizations and guarantee supervi- 
sion, how to exercise ideological and political leadership, and how to understand and 
implement the principle of the party exercising leadership over cadres must be answered 
through combining theory with practice. 


Comrade Sun Weiben said: At present, the problems in which most of the province's party 
members are advanced in age and low in education and the forefront of production lacks 
party members have become more and more prominent. Party organizations at all levels 
should exert more efforts to solve the problems concerning the composition of the party- 
member ranks, recruit more party members from the forefront of production in line with 
the needs of the party, do a good job in recruiting outstanding intellectuals into the 
party, grasp the ideological characteristics of youths of the 1980's, attend to training 
them and examining their work, and recruit party members from among college students, 
secondary vocational school students, and young workers and peasants, In line with the 
actual situation in various localities and units throughout the province, we should 
formulate plans for recruiting party members in a scientific way, and strive to change 
the age and educational structures of the party-member ranks within a short period of 
time in an effort to make the composition of the party ranks become more rational. 


HEILONGJIANG BROADCASTING MANAGEMENT MEETING ENDS 


SKO80308 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 6 Apr 86 


[Text] The provincial meeting on maintenance and management of the radio and televi- 
sion microwave lines concluded today in Suihua City. The meeting pointed out: In terms 
of maintenance and management of microwave lines, we should gradually realize the 
management of standardized targets in order to ensure the safety, better quality, and 
high efficiency of radio and television broadcast. 


Over the past few years, construction of microwave lines has developed rapidly. Thus 
far, the province has built and opened 40 main microwave stations and 12 straight 
microwave stations specially used for radio and television broadcast. This year, 
another 1l microwave stations will be built and made available. As a result, the ex- 
tent of microwave transmission lines will total more than 3,000 km. A microwave net- 
work to be specially used for radio and television broadcast has been formed in the 
province. With this network, many cities and counties, most of the outlaying places in 
particular, are able to receive two sets of television and radio programs. 


ho 
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At the meeting, (Zhang Fuquan), director of the provincial Radio and Television 
Department, commended the units, workers and staff members who have contributed to 
conveying radio and television signals. 


JILIN SECRETARY VIEWS ARMY TRANSFER WORK 


SK080342 Changchun JILIN RIBAO in Chinese 25 Mar 86 p 1 


[Text] In order to achieve the work of transferring county (city) and district 
People's Armed Forces departments to the local organizational system, the provincial 
CPC Committee and the provincial government decided to establish a leading group in 
charge of the transfer work. Wang Xianjin, deputy secretary of the provincial CPC 
Committee, was appointed as head of the group, and Liu Yunzhao, vice governor of the 
provincial government, and Chen Xingyin, commander of the provincial Military District, 
were appointed as deputy heads of the group. Each department, general office, and 
bureau of the provincial CPC Committee and the provincial government and each organ of 
the headquarters, the Political Department, and the Logistics Department under the 
provincial Military District will send a responsible comrade to join the leading group. 
An office in charge of the transfer work will be established. 


Recently, the leading group held a meeting to study and make a specific plan for carry- 
ing out the work of transferring People's Armed Forces department to the local organi- 
zational system in line with our province's actual conditions. Specific measures are 
as follows: First, transfer the People's Armed Forces departments to localities in 
accordance with the newly readjusted administrative divisions. Offices, military 
offices, and political work offices under the jurisdiction of the People's Armed 

Forces departments should be established. Second, the People's Armed Forces depart- 
ments, including those in frontier and minority areas, should have a clear understand- 
ing of the situation through investigation and studies by March, make good preparations 
for the transfer work by April, begin the transfer work by taking a city as a unit from 
the beginning of May, and strive to finish the transfer work at the beginning of June. 
Third, Army units and localities should clearly define their functions and duties and 
closely cooperate with each other to make good preparations for the transfer work in 
order to ensure a smooth fulfillment of the work. 


Before this meeting, Comrade Gao Di, secretary of the provincial CPC Committee and 
first secretary of the CPC Committee of the provincial Military District, had strongly 
pointed out: All departments should closely work together with the People's Armed 
Forces departments and vigorously support the transfer work so as to ensure that the 
work will satisfy the localities, Army units, and People's Armed Forces departments. 
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NINGXIA GARRISON CORRECTS FORMALISTIC STYLE 


HKO90807 Yinchuan NINGXIA RIBAO in Chinese 28 Mar 86 p 1 


[Report by Hu Tongjun: "Ningxia Military District Garrison Force Party Committee 
Corrects Formalistic Style"] 


[Text] The party committee of the garrison force of Ningxia Military District recently 
took serious measures to correct the formalistic practice of the subordinate Army units 
in their grass-roots work. 


In late November last year, the party committee of the garrison force found that 
various grass-roots units put on a facade and acted unrealistically in military 
training, political education, teaching soldiers civilian skills, cooperating with 
civilian units in building civilization, and building logistic facilities. These 
units merely paid attention to satisfying the higher authorities by making a false and 
empty show and did not care about the real difficulties at the grass-roots level. 

Some grass-roots units were named pacesetters based on false reputations; some spent 
the money earmarked for subscribing to newspapers for the soldiers to decorate the 
barracks in order to entertain the inspectors from the higher organs; some lowered the 
standards of the soldiers’ food in order to win the title of an “advanced unit in 
economizing."' Grass-roots cadres and soldiers greatly resented these cosmetic and 
formalistic practices. 


After discovering the above-mentioned problems, the party committee immediately 
required various grass-roots organs to check their work and draw a lesson from those 
harmful practices. Responsible cadres understood that put on a facade to curry favor 
with higher leaders and seek false fame simply affects the prestige of the leading 
organs and party cadres and harm the work of grass-roots units. The party committee 
also issued a circular criticizing 11 leading cadres who were responsible for the 
cosmetic practices which harmed the work of grass-roots units, and ordered the leaders 
of the department concerned to make self-criticisms at a meeting of all the troops. 
After correcting the cosmetic practices, the party committee reestablished standards 
for selecting advanced units. 


Leaders of the garrison force also went to various companies to check their work. A 
responsibility system was set up to link each leader with some specific companies. 
The party committee also made a decision on "improving the work style of the leading 
organs so as to ensure down-to-earth work in grass-roots units. The decision clearly 
specified that attention should not be paid to slogans, reports, and shows when the 
quality of an organ's work is assessed; instead, attention should be paid to the real 
work that the organ has done in helping the grass-roots units. These measures have 
played a good role in rectifying the party style of the troops. 
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CHIEF OF GENERAL STAFF REPORTS READINESS 


0W030732 Taipei CHINA POST in English 31 Mar 86 p 12 


[Text] Chief of the General Staff Hau Pei-tsun yesterday said that the armed forces of 
the Republic of China [ROC] have inherited the revolutionary casue of Whampoa Militiary 
Academy and emerged today as a scientific, systematic and well-organized body. Gen Hau 
made the statements while delivering a report on the military at the fourth full meeting 
of the Third Plenum of the 12th Central Committee of the Kuomintang. At a closed-door 
meeting, Hau noted that the ROC armed forces, under the leadership of President Chiang 
Ching-kuo, will continue improving to defend democracy and peace and to win world recog- 
nition. 


At a discussion following Hau's report, legislators Chien Yo-hsin and Chou Shu-fu 
pointed out that though the standing army of the ROC has been reduced, it is now much 
sharper and tougher. What is especially noteworthy is that 15 percent of the troops 
have received college educations and 45 percent have high school educations, they 
observed, adding that the ROC military must be one of the best educated in the world. 
They also praised the military's achievement in developing missiles and jets indepen- 
dently. Only first-rate military technology will ensure national security, social 
stability and economic development, they noted. 


COMMENTARY ON KMT CENTRAL COMMITTEE PLENUM 


OW0 30925 Taipei International Service in English 0200 GMT 3 Apr 86 
{Station commentary ] 


[Text] The 3d Plenum of the Kuomintang [KMT] 12th Central Committee adjourned Monday 

on the theme of improvement after 3 days of intensive discussion. The resolution adopt- 
ed at the party congress fully demonstrated the Republic of China's grand old party is 
keeping abreast of the time so as to make itself forever youthful in outlook. The theme 
of the party cause is carried on from the past, and the plan for the future, with a 
view to open a bright vista for the nation. The theme is reflected in a key resolution 
adopted by the 130 members of the party Central Committee. The forward-looking resolu- 
tion, which covers the key aspects of the state and the ruling party itself, includes 
the following: 


It calls for recruiting more young and talented people to replenish the party's ranks; 
establishment of closer communication with the public and offering better services to 
the people at large; efforts to unite Overseas Chinese and ROC Scholars abroad in the 
nation's anticommunist grand alliance; stepping up operation behind enemy lines so as 
to hasten the downfall of the communist regime; striving to perfect the country's demo- 
cratic rule and improve the electoral system to get rid of irregularities; greater 
efforts to strengthen law and order and improve social welfare with a view to upgrade 
the quality of life for the citizens; modernization of the nation's economic structure 
to assure continued economic progress; upgrading the combat-readiness of the armed 
forces and seeking self-sufficiency in the supply of defense weapons for the sake of 
national security; improving the administrative efficiency of the various branches of 
government to assure continued progress; and finally, establishing closer ties with 
friendly countries in the free world with a view to strengthening the nation's interna- 


tional standing. 


The KMT also took the opportunity to inject new blood into its leadership by reshuffling 
its central Standing Committee, the policy-making organ of the party. Four new members 
were admitted to the committee on the recommendation of President Chiang Ching-kuo, who 


is chairman of the party. 
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They are Education Minister Li Huan, Interior Minister Wu Po-hsiung, Justice Minister 
Shih Chi-yang, and Chen Lu-an, who is chairman of the National Science Council. With 
the exception of Li, who is 68 years old, the other three are in their 40's and early 
50's. The reorganization also increased the membership of native sons in the 3l-member 
central Standing Committee to 14 in the party's continuous process to broaden political 
participation by Taiwan-born citizens. 


EDITORIAL LAUDS SUCCESS OF KUOMINTANG PLENUM 


0W030738 Taipei CHINA POST in English 1 Apr 86 p 4 
{[Editorial: "KMT Central Committee Report" 


[Text] The Kuomintang's Central Committee and Central Advisory Committee members dur- 
ing the last three days heard detailed reports on the political, economic, military, and 
social situations in Taiwan as well as on the Chinese mainland to enable all the members 
to have up-to-date knowledge. Those reports should serve to reflect the nation's past 
achievements and shape positive guidelines for future endeavors. 


In his keynote speech to the KMT caucus, President Chiang Ching-kuo outlined his basic 
policy guidelines to the KMT by declaring that China must be reunited but only under the 
Three Principles of the People. He reaffirmed, "This position will never change." 
Chairman Chiang's 40-minute speech, read by KMT secretary General Mah Soo-lay, stressed 
that democracy and communism can never coexist. He said, "We will never compromise 
with the Chinese Communists." He then warned that "all the hopes that the Chinese 
Communist regime will one day really open up will come to nothing" and all the assist- 
ance extended by the West toward such a transformation is one more mistake. In this 
respect he implied that the United States should suspend its high-tech and military 
transfers to mainland China. President Chiang's comparison between the mainland and 
Taiwan is most revealing. The ROC has developed a strong economy with a per capita 
income ten times that of the Chinese mainland and now has the 15th largest trade volume 
among the world's more than 160 nations. On the other hand, the Chinese Communists 
have not only plunged the mainland into a bottomless abyss of poverty but abandoned 
traditional Chinese ethics and morals and ravaged the Chinese cultural heritage. 


It may be noted that the sharp contrast between the trade surplus enjoyed by the ROC of 
US$24 billion in 1985 and the trade deficit suffered by the Peking regime last year of 
US$13.79 billion provided convincing proof of the economic prosperity in Taiwan and 
economic and financial disaster on the mainland. The contrast explains why the people 
on the Chinese mainland detest communism and its rule and why they are hoping for the 
early return of the Three Principles of the People as noted by President Chiang in his 
opening speech to the KMT Central Committee. 


Premier Yu Kuo-hwa's report on his administrative policy and measures underlined the 
ROC's adherence to constitutional democracy and its economic growth based on the liber- 
ation and internationalization of trade and social growth on the development of plural- 
ism. He also predicted that economic bankruptcy, inflation and corruption in mainland 
China will put Peking in a predicament, portending even greater political turmoil. 


Foreign Minister Chu Fu-sung's report also pointed out the futility of Chinese Commu- 
nist efforts to isolate the ROC in the international community, to downgrade it into a 
local government, to seal off the Taiwan Strait to force peace talks, and finally to 
occupy Taiwan. 
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On the Chinese mainland situation, the report by Director Pai Wan-hsiang of the KMT 
Department of Mainland Operations gave a detailed description of the deteriorating 
situation there. He outlined Teng's failure on political, economic, military and 
diplomatic fronts and said that there is only one direction left for mainland China -- 
reunification under the Three Principles of the People. 


The orderly manner of the KMT Central Committee proceedings indicates its certain 
Success at the end of the meeting. We congratulate KMT Secretary General Mah Soo-lay 
on having arranged such a successful meeting with great achievements for all concerned, 
party members as well as the people. 


U.S. PLAN TO SELL AVIONICS TO PRC OPPOSED 


OWO71141 Taipei CNA in English 1037 GMT 7 Apr 86 


[Text] Taipei, April 7 (CNA) -- The Government of the Republic of China has expressed 

to the Reagan administration through proper channels its concern about the U.S. plan 

to sell $500 million worth of avionics to communist China, the Executive Yuan said 
Monday. In a written reply to an interpellation by Legislator Ho Shih, the cabinet said 
that the government is also urging the U.S. Government to re-evaluate the current situa- 
tions in the Taiwan Straits objectively and accurately and continue providing this 
country with various needed defensive arms in accordance with the spirit of the Taiwan 
Relations Act. The cabinet pointed out that the proposed avionics deal has met srong 
opposition in the U.S. Congress. Sen. Barry Goldwater has formally voiced opposition to 
the proposal. A group of senators, led by Senate Majority Leader Robert Dole, also has 
called on the Reagan administration to supply adequate defensive weapons and military 
equipment to the Republic of China. Moreover, the cabinet said, 19 U.S. congressmen 
earlier sent a joint letter to President Ronald Reagan and Secretary of State George 
Shultz, urging them to sell F-20 jet fighters to the ROC. 


COMMENTARY CRITICIZES PROPOSED U.S. SALE 


OWO91126 Taipei International Service in English 0200 GMT 9 Apr 86 
["Daily News"’ commentary | 


[Text] The proposed sale of 550 million dollars’ worth of avionics to Communist China 

by the U.S. is expected to go to Congress this week. The Republic of China and its 
friends in the U.S. are watching the development with grave apprehension. A five-member 
congressional delegation headed by Representative Roy F. Dyson said before leaving 
Taipei last Thursday that the U.S. wishes to maintain a balance of power in the Taiwan 
Strait. Dyson also said that Congress is expected to discuss requests from the ROC 

for sophisticated jet fighters, battleship equipment, and technology transfer from the 
U.S. 


In Washington, a group of 52 conservative politicians appealed to President Ronald 
Reagan last Friday to sell advanced fighter aircraft to the ROC to offset the proposed 
military sale to Peking. A letter to Reagan said: It is clear that the avionics sale 
will upset the delicate military balance in the Taiwan Strait. Since Peking has 
refused to renounce the use of force against the ROC, it is only nature that Taiwan 
fears and it stands to lose the most from such arms sale to the China mainland. The 
conservatives pointed out in their letter that Peking's aircraft already outnumber the 
ROC'S aging inventory of F-5E's and F-104's by a ratio of 16 to l. 


I. 10 Apr 86 v4 CHINA 
TAIWAN 


The Reagan administration's rationale for the avionics sale would improve Red China's 
capability to stand up to the Soviets. This argument is faulty in two respects. First, 
Peking has said time and again that is is pursuing an independent foreign policy and 
will not align itself with either the Soviet Union or the U.S. Relations between the two 
communist powers have been steadily improving, and their next round of normalization 
talks will begin in Moscow this week. Therefore, the possibility of conflict between 
them is almost nonexistent. Secondly, the proposed U.S. military sale is too small in 
scope to serve the intended purpose. According to the Pentagon scheme, the avionics 
equipment will be installed in 50 of Peking's existing F-8 interceptors over the next 

6 years. Considering the numerical and qualitative superiority of the Soviet Air Force 
vis-a-vis Peking's, the F8's would not have a chance when pitted against the Soviet 
fighters. Yet, the F-8's would pose a serious threat to the ROC once they are updated 
with the U.S. avionics equipment. This is all the more worrisome in view of Peking's 
threat to move against Taiwan when it acquires the military capability to do so. 


Some officials of the Reagan government said recently that Washington would find an 
equitable solution to the problem of maintaining military balance in the Taiwan Strait. 
One can see no other equitable solution than faithfully carrying out the provisions of 
the Taiwan Relations Act, which calls for the sale of weapons to the Republic of China 
adequate for its self-defense. 


The Republic of China's slim qualitative edge over Red China's air and sea arms is 
already fast vanishing, even without the proposed avionics sale to Peking. If Congress 
approves the deal, there is no time to be lost in beefing up the ROC's armed forces, 
particularly its Air Force and naval fleet. 


TAIWAN SECURITY SEEN IMPORTANT TO U.S. DEFENSE 


OW0O90319 Taipei CNA English 0248 GMT 9 Apr 86 


[Text] Taipei, April 8 (CNA) -- A leading newspaper in Taipei said Tuesday that the 
United States’ legal committment to the Republic of China is an important link in 
maintaining U.S. national interests in Asia. The CHINA DAILY NEWS said in an editorial 
that U.S Defense Secretary Caspar Weinberger and Senator Alan Cranston, D-California, 
have recently delivered speeches in Tokyo and Los Angeles respectively reiterating the 
U.S. commitment to maintaining the ROC's security. They also expressed understanding of 
the ROC's special situation and its effort in promoting democratic politics in the face 
of possible military challenges from Red China, the editorial said. 


The paper said the U.S. Government's understanding of the ROC's need of some special 
measures to protecc itself from being invaded by Red China will be very helpful to 
improving relations between the two nations, it said. 


Weinberger's statement has not only reiterated the U.S. commitment to maintaining the 
ROC's security but also confirmed the ROC's strategic importance in the U.S. defense 
network in Asian and Pacific region, the paper said. At last, the paper expressed its 
hope that the U.S.fromnow on will act more prudently in its decision-making on matters 
related to the ROC and Red China. 
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